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NATO OFFICIAL WARNS OF WARSAW PACT THREAT 


OW221814 Beijing XINHUA in English 1505 GMT 22 Aug 82 


(Text) Brussels, August 22 (XINHUA) — The Warsaw Pact has taken the advantage of detente 
to improve its armed forces to a remarkable extent, said Allied Commander-in-Chief Channel 
Admiral John Fieldhouse in an interview with NATO REVIEW published in its August issue. 
The admiral noted the evidence he has seen leaves him in no doubt about this and the 
leaders of the Warsaw Pact do not even deny it. 


Fieldhouse said the alliance needs to pay greater and continuing attention to "countering 
threats at sea” because the Soviet Union has the largest submarine fleet in the world. 
"The aggressor has the advantage of flexibility and surprise," he added. He complained 
about the big reduction of NATO's mine counter-measure vessels during the last twenty 
years. 


However, he was confident that the peace in Europe can be maintained through the diffi- 
cult decade to come if NATO nations continue to show their resolve to prevent the threat 
of force from dictating the Soviet foreign policy. 


ECONOMIC CONSULTANTS HEAD FOR JAPAN, U.S. 


OW230229 Beijing XINHUA in English 0221 GMT 23 Aug 82 


[Text] Beijing, August 23 (XINHUA) — A seven-member delegation of the China Inter- 
national Economic Consultants, Inc. led by Bi Jichang, chairman of the corporation, 
left here today for a visit to Japan and the United States. 


This is the first time China has sent a delegation to study consultation services abroad 
since the founding of the People's Republic. The study tour is financed by the United 
Nations Development Programme. 


INTERNATIONAL INDUSTRIAL PROPERTY GROUP SET UP 


OW201902 Beijing XINHUA in English 1514 GMT 20 Aug 82 


[Text] Beijing, August 20 (XINHUA) -- The Chinese group of the International Asscciation 
for the Protection of Industrial Property was established today to promote international 
economic, trade and technological cooperation, The new group will determine the 

industrial property systems best suited to China's conditions, then formulate an 
appropriate system to act as a catalyst in the nation's modernizations. 


The group will also strengthen international legal cooperation in the field and increase 
contacts and business relations with foreign organizations. Ren Jianxin, vice-chairman 
of the China Council for txe Promotion of International Trade, was elected president 


of the group. 
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AUSTRALIAN PREMIER HAILS JOINT COMMUNIQUE 


— — — 


OW241914 Beijing XINHUA in English 1839 GMT 24 Aug 82 


[Text] Canberra, August 24 (XINHUA) — Australian Prime Minister Malcolm Fraser said 

that he believed the Chinese-U.S. communique on the arms sale issue should be welcomed 

in Australian Parliame t, according to a release from the prime minister's office today. 
Answering a question in the Parliament on August 18, Fraser said the joint communique 
between China and the U.S. on the question of U.S. arms sales to Taiwan "puts to rest 

a dispute which had potential for a serious breach in relations between the two countries," 


It was to the credit of both China and the U.S. that an agreement had been reached on 
the arms sale problem, Fraser added, 


Fraser described as the "critical element" paragraph six in the Chinese-U.S. joint 
communique. In this paragraph the U.S. Government states that its arms sales to Taiwan 
will not exceed, either in qualitative or in quantitative terms, the level of those 
supplied in recent years and that it intends to gradually reduce such sales leading 

to a final resolution. The prime minister warned that a continuing dispute in Chinese- 
U.S. relations would possibly produce "far-reaching consequences" in the Pacific. 


The joint communique "is something that the whole (Australian Parliament) House should 
applaud," Fraser said, 


U.S. IMPORTERS SAY MUSHROOMS POSE NO THREAT 


OW250851 Beijing XINHUA in English 0807 GMT 25 Aug 82 


[Text] Washington, August 24 (XINHUA) -- The U.S. International Trade Commission (ITC) 
held hearings here today on a petition submitted on June 30 by the American Mushroom 
Institute against imported mushrooms from China. Representatives of the American 
institute which is acting on behalf of 16 U.S. canners argued at the hearings that 
imports of canned mushrooms from China are “increasing rapidly" and causing "market 
disruption" in the United States. They requested that restrictions be imposed on such 
imports. 


These argumen.s were rebutted in a day-long testimony by both Chinese and American 
companies concerned. 


Bruce E. Clubb, counsel for China national cereals, oil, foodstuffs import and export 
corporation, said before the ITC that in the past year, not only have total canned 
mushroom imports in the United States not increased, they have actually declined, 
both absolutely and as a percentage of U.S. consumption. 


He pointed out that starting from a low base after being granted the MFN (most favored 
nation) tariff treatment in 1980, the PRC has increased its exports of mushrooms to 

the United States to 32 million pounds for the marketing year of 1$81-82. The increase, 
he noted, amounted to only 9.8 percent of U.S. consumption. It so far has only dis- 
placed other imports and poses no threat to the U.S. industry. 


Bart S. Fisher and Charles S. Pearson, representatives of the U.S. Nature's Farm 
Products, a major canned mushroom importer, pointed out in their testimony that even 
if the level of imports from one source, the PRC, has increased, it makes no sense 
to consider that a domestic industry has suffered from “markec disruption" caused by 
imports when total imports in fact declined by about 25 percent in 1981 with the 
help of a stiff duty on imports. 
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They believed that the American canners are victime not of unfair practices by China but 
by a growing consumer preference for fresh mushrooms, of a recession that has reduced 
the buying of non-essentials, and of fear of botuliam, a lethal form of food poisoning, 
which consumers associate with the American products. 


In his statement to the commission, Christopher H. Phillips, president of the National 
Council for United States-China Trade, demanded that the imports of Chinese mushrooms should 
not be halted by an unnecessary proceeding against China's canned mushrooms. 


He said: "We must look at this investigation in the broader context of our bilateral trade 
relationship with the People's Republic of China. The U.S. has maint.ired a considerable 
surplus in bilateral trade with the Chinese since trade resumed in 197 ." He hoped that 
the mushroom issue should not become a roadblock cco further developmen. of trade between 
the two countries. 


After today's hearings, the ITC will value the arguments from all sides and make a decision 
by the end of September. 


PROTOCOL SIGNED TO AMEND AIR TRANSPORi AGREEMENT 


OW191644 Beijing XINHUA in English 1627 GMT 19 Aug 82 


[Text] Beijing, August 19 (XINHUA) -- A protocol to amend the civil air transport agree- 
ment and its side letters between the Government of the People's Republic of China and the 
Government of the United States of America was signed here today. The Chinese and U.S. 
civil aviation delegations held consultations in Beijing between August 9 and 14. They 
discussed the time of operation of the second designated airlines, opening of the second 
air route and stopover rights. 


Under the protocol, the second route in both directions will be Beijing (for all-cargo 
service only) -- Guangzhou -- Shanghai -- Tokyo or another point in Japan -- Honolulu or 
Seattle -- Los Angeles -- San Francisco -- Chicago. Since the United States unilaterally 
enjoys traffic rights in Japan, CAAC airliners shall be entitled to enjoy full stopover 
rights at all United States points on the specified routes. 


The protocol was signed on behalf of their respective governments by Li Shufan, leader of 
the civil aviation delegation of the Chinese Government and head of the International 
Affairs Department of the General Administration of Civil Aviation of China, and Matthew 
V. Scocozza, leader of the U.S. Government civil aviation delegation and deputy assistant 
secretary for transportation and telecommunications of the State Department. 
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FURTHER MATERIALS ON JAPANESE TEXTBOOK CHANGES 


Suzuki Pledges Solution 
OW241353 Beijing XINHUA in English 1227 GMT 24 Aug 82 


{[Text| Tokyo, August 23 (XINHUA) — Japanese Prime Minister Zenko Suzuki said today that 
he would “take final responsibility” if asked for "final say" on the problem of distortions 
of wartime history by the Japaaese Education Mintstry. Suzuki said this at a nation-wide 
televised press conference at his official residence. The problem will be solved without 
fail before his scheduled visit to China next month, he added. 


Japan, he said, felt profoundly responsible for the great damage caused by the war in the 
past to the people of China and other ne! shbouring nations. Based on this repentance, Japan 
hed up to now been engaged in efforts to enhance the relations of mutual trust and friend- 
ship and cooperation (with China) since the normalization of relations between the two 
countries. The acknowledgements reflected in the Japan-China joint statement had undergone 
no change at all, and a correct reflection of these acknowledgements in the textbooks was 

a matter of course, he added. 


Asked whether mistakes in the textbooks would be corrected, Suzuki said specific measures 
were now soueht in earnest to this end. 


In replying to another question, Suzuki said that the textbook dispute this time had 

greatly hurt the feelings of the people of China and other neighbouring countries. It 
constituted an important problem. He noted that it would be a very grave problem if the 
relations of friendship, cooperation and mutual trust Japan had established with its neigh- 
bours were damaged. Hence, Japan should keep in heart deeply those sacrifices, damage and 
sufferings that it gave to the people of its neighbouring countries in the past war. 
Meanwhile, there was the need for Japan to accept humbly the dissatisfaction and repudiation 
of those countries, and further efforts should be made to establish friendly and amicable 
relations with them in future. 


Suzuki said that not long ago directors of the Foreign and Education M‘nistries were sent 
to China to sound out Chinese views and criticisms. Now it is necessary to take full count 
of these conditions and handle the issue in ways acceptable to China. An intense study of 
the issue is being made. 


Asked by a Japanese correspondent to comment on Japanese aggression in the past in Asia, 

Suzuki replied that what Japan had done before and during World War II should be left to 

historians of future generations to judge. However, it was true that China had regarded 

it as aggression and it was also regarded as such internationally. There had been severe 
appraisal, criticism and repudiation of it. The Japanese Government must be fully aware 

of this situation, Suzuki said. 


When asked whether a "political decision" was to be made on the textbook problem, Suzuki 
said: “Now, a final solution to this problem is being studied under the vigorous leader- 
ship of the chief Cabinet secretary. If he asks me to make the final decision, I would do 


it responsibly.” 


Press Urges Suzuki Action 
OW241918 Beijing XINHUA in English 1832 GMT 24 Aug 82 


{Text} Tokyo, August 24 (XINHUA) -- Japanese newspapers carried editorials today to urge 
Prime Minister Zenko Suzuki to make a prompt decision to have the false textbook descriptions 
about Japanese aggression corrected. The newspapers were commenting on the statement made 
public yesterday by Suzuki on the textbook problem. 
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The editorial of YOMIURI SHIMBUN pointed out: "The crux of the textbook problem lies in 
the question whether the war in the past was one of aggression. On this question, the 
prime minister said that China deems it one of aggression, so does world opinion. It is 
true there are such harsh judgement, criticism and cognition. It is necessary for the 
government to fully understand the circumstances. Thus, he evaded any personal decision. 
Nor did he offer any idea about the concrete measures to be taken for major correction." 


The editorial said; "What worries us is that no measures acceptable to the people of 
Japan and other Asian countries can be taken if the need to follow the usual procedure is 
stressed so as (o have the matter handled within the framework of the existing revision 
system," 


The editorial stressed that "it is imperative for the prime minister to make a firm decision 
personally” on a solution to the textbook problem. No equivocal measure would work with 
the ordinary people, who had suffered the disasters of the war, it added. 


NIHON KEIZAI SHIMBUN said editorially although the prime minister deeply sensed Japan's 
responsibility for the tremendous damage done to the neighbouring states by the war, “he 
did not express his views about the key question of correcting the wording in the textbooks, 
nor did he mention when and in what way the correction should be made." 


"The Japanese Government must not express repentance verbally only. What is important is 
when and how it will act,” the editorial said. It added: "There can be no solution to 
such a highly political problem without a decision by the prime minister himself." 


ASAHI SHIMBUN said in an editorial that on the textbook problem, one felt the prime minister 
was still taking a wait-and-see attitude as he said that what Japan had done before and during 
World War II should be left to historians of future generations to judge. "Is it true that 
Prime Minister Suzuki has no conception of history of his own?" the editorial asked. 


Wang Bingnan Comments 
OW241656 Beijing YINHUA in English 1635 GMT 24 Aug 82 


(Text) Beijing, August 24 (XINHUA) -- A reception was held here this evening for the 
Japanese people-to-people friendly get-together delegation led by Namio Egami, noted 
Japanese archaeologist and president of the Pan-Asia Culture Communication Center. The 
reception was given by the Chinese People's Association for Friendship With Foreign 
Countries and presided over by its president, Wang Bingnan. 


The 160 members of the delegation, from Gunma, Oita and Tokyo, are all lovers of Japanese 
folk songs and dances. They will hold a celebration with people in Beijing tomorrow to 
mark the 10th anniversary of the normalization of the relations between China and Japan. 


Wang Bingnan said in his toast that the last 10 years saw great development in the relations 
and friendly contacts between tie two countries in the fields of foreign affairs, economics, 
culture, science and technology. 


“However, an adverse current has come up just when the peoples of the two cvuuntries are 
celebrating the 10th anniversary of the normalization of the relations between the two 
countries," he said. 


"Some people in Japan refuse to acknowledge the crisis committed by Japanese militarists 
in their invasion of China and other Asian countries. 


I, 25 Aug 82 D3 PRC INTERNATIONAL AFFAIRS 
NORTHEAST ASIA 


"The distortion of history in textbooks censored by the Japanese Ministry of Education 
will mislead future generations. This has aroused the indignation of the Chinese people 
and peoples of other Asian countries and strong opposition from the Japanese people and 
friends of various circles," he said. 


Wang Bingnan also said that on the 1lOth anniversary of the normalization of Sino-Japanese 
relations, “we must be vigilant and clear any blocks in developing our friendship. We 
should draw lessons from the reminiscence of what happened 37 years ago and firmly uphold 
the spirit of the Sino-Japanese joint statement and the Sino-Japanese treaty of friendship 
ro continue our friendship from generation to generation." 


Namio Egami said in his toast the diversification and variety of exchanges between Japan 
and China in various fields in the last ten years are something rarely found in the last 
few centuries. "The friendship between Japan and China is a great contribution to peace 
and stability in Asia and the world,” he said. 


He said: "The possibility for the friendly relations between the two countries and 
peoples lies in our joint statement and treaty of friendship, which ended the miserable 
history of aggression against China by Japanese militarists." 


He said it is impossible for mutual understanding when the historical fact of aggression 
is distorted. "If we refuse to make any introspection on the misery of people under 
occupation and oppression, we are shirking our responsibility for historical facts." 


He said that the friendship between the two countries is a historical mission for the 
Japanese and Chinese peoples. "All Japanese people who wish for friendly relations 

between Japan and China should take the situation as a whole into consideration, distinguish 
clearly between right and wrong, be united and make concerted efforts." 


Present at the reception were: Chu Tunan and Lin Lin, vice-presidents of the Chinese 
People's Association for Friendship With Foreign Countries; Wang Xiaoyi, president of the 
Beijing branch of the association; and Sun Pinghua, vice-president of the China-Japan 
Friendship Association. Also present was Hiromoto Seki, minister of the Embassy of Japan 
in China. 


Association Adopts Resolution 
OW241926 Beijing XINHUA in English 1848 GMT 24 Aug 82 


[Text] Tokyo, August 24 (XINMUA) -- "We will not allow educating Japanese youth for one 
year, let alone for two years, with such textbooks in which aggression is distorted as 
advance and worse still, the responsibility for the Nanking massacre is shifted onto China." 
This is a passage in a resolution adopted by the Japan-China Friendship Association at a 
meeting here this evening. The resolution accused the Japanese Government of refusing to 
correct textbook mistakes in disregard of strong criticism both at home and abroad under 
the pretext that the existing textbook revision system in Japan should persist. The 
Japanese Government, it added, had acted perfunctorily when it promised to move up the 

next textbook revision, originally scheduled for three years later, by one year. 


The key note of t..e meeting, attended by some 200 personalities from all circles, was that 
the Japanese Government should correct the mistakes in the textbook revision. 


Tokuma Utsunomiya, chairman of the Japan-China Friendship Association, and other speakers 
at the meeting criticised the Japanese Government for mishandling the textbook affair. 
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The director general of the association, Toshio Kurihara, pointed out in his report that 
the point of departure for fostering friendship with China should be no other than a 
serious introspection by the Japanese Government of Japan's agression against China. 


A MAINICHI SHIMBUN correspondent said Prime Minister Zenko Suzuki's news conference 
yesterday was "most disappointing," because the prime minister spoke of Japan's past 
invasion of China so lightly as if he were referring to a car collision. 


Masami Emoto, member of the Liaison Council for Repatriates From China (orthodox), 
exposed with his own experience in the aggressive war against China the various crimes 
committed by the Japanese militarists in incendiary, [as received] kil)ing and looting. 
"What was that advance like? That was out and out aggression," he said. 


Masami said: "Aggression is aggression. We must fight firmly against the attitude of 
the government which holds histoiy in contempt." 


At the meeting, Toshiichi Uno, writer of Japanese history textbooks and professor of the 
Chiba University, and Yushio Koshima, writer of world history textbooks and professor of 
the Nihon University, disclosed how the Education Ministry directed them to distort 

historical facts. Messages c: support from Japan-China Friendship Agsociations in Osaka 
and the Saitama, Aichi, Hyogo, Lbaragi and Mie Prefectures were read out at the meeting. 


HISTORIANS PRAISE JOINT PRC -JAPAN FILM 


OW150320 Beijing XINHUA in English 0235 GMT 15 Aug 82 


[Text] Beijing, August 15 (XINHUA) -- "Truthful to History" is the concensus of Chinese 
historians, film critics, writers and friendship association veterans who saw a preview of 
"The Game Yet To Finish," co-produced by the Tokyo Tokuma Corporation of Japan and the 
Beijing film studio of China. The film will be released some time later in Tokyo and 
Beijing, in commemoration of the tenth anniversary of the normalization of diplomatic 
relations between the two countries. 


According to Wang Yang, Chinese producer and head of the Beijing film studio, when the 
project was discussed a few years ago and in the actual filming, all those involved, 

both Chinese and Japanese, had the clear purpose of offering a lesson to the two peoples 

who wish to live in friendship from generation to generation, through depicting the war-torn 
lives of a Chinese go-chess player and his Japanese fr’ ~nd. 


The efforts were successful, those who saw it agreed. "Well timed," stated a historian, 
Li Shu, after contrasting the film with the recent distortions of history in school text- 
books by the Japanese Ministry of Education. 


The film has a dominant theme of friendship, but it does not evade the fact that Japan's 
war against China brought great suffering to the Chinese people. There are shots from 
documentaries showing the Japanese aggressors slaughtering, burning and looting that 
provide authentic historical background against which the plot develops. The story 
evolves around how the Chinese player loses his wife, daughter and son during the war. 


Zhao Puchu, vice-president of the China-Japan Friendship Association, and Zhong Dianfei, 
president of the China Film Critics Society, drew the lessons of the war in pithy phrases -- 
“past experience, if not forgotten, guide to the future" and "one need not look far for the 
lesson.” 
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Zhao Puchu pointed out that the fim warns the Chinese and Japanese, while engaged in 
friendly contacts, not to lose vigilance against the danger of a revived Japanese 
militarism. 


The two chess masters in the film, who admire each other, had their first friendly 
encounter in Beijing in the mid-1920':. Owing to the social turmoil prevalent then, 

the game was broken off, to be resumed only three decades later. Unmindful of the 
creeping war, the Chinese master sent his son to Japan to improve his skill in 1930. 

The Japanese master, who regarded go-chess as a strong cultural tie transcending war, 

so concentrated on teaching the young Chinese that he refused to believe the news about 
the Nanjing massacre. Then, when he finally »greed to the decision of the young Chinese, 
who had married his daughter, to return to China to join the resistance against the 
Japanese aggressors, he played into the hands of a right-wing leader by asking the latter 
to help his son-in-law's passage home. This led to the murder of the young Chinese by 
the Japanese military police. 


As powerful proof of how militarist propaganda could fool the people, there is a scene in the 
film showing Japanese celebrations of "war victories" with lantern parades. 


Chen Huangmei, vice-chairman of the Chinese Film Association, noted that while the film 
furnishes historical proof of the disaster the aggressive war brought to China, it also 
describes the hariship the Japanese people suffered. It tells of how the Japanese 
master's daughter goes insane as a result of her husband's murder. 


Yuan Wenshu, another vice-chairman of the film association, said that the film tells that 
there should be no distinction between nationalities when confronted with militarism; 
there is only justice and injustice. 


Liu Danian, a leading historian, said that the film is true to history not only in revealing 
the barbarous nature of fascism, but also in bringing out another essential aspect of 
Sino-Japanese relations. That is, the two peoples have no conflict of fundamental 
interests. When the two go masters realize this, they finish their game on the Great Wall. 


The filming of "The Game Yet To Finish" started in Japan last January and was completed 
in China late May. It was directed by Junya Sato, who is known in China for his "Proof 
of Man". Chinese director is Duan Jishun, from the Beijing studio. 


Chinese producer Wang Yang spoke highly of the courage and honesty in facing history on 
the part of Japanese producer Yasuyoshi Tokuma as well as the Japanese director. Wang 
quoted the Japanese producer as saying "we just want to tell the Japanese youth to watch 
out for militarism." 


The Chinese director called the film project a "happy experience", from bilateral funding, 
script-writing, directing to casting. 


Speaking of the Japanese director, Duan said that the 30 or so films Sato had directed 
record his constant efforts to innovate. But this time, Sato insisted on realistic 
performances only. "We both agree that here what moves the audience the most is 
truthfulness," Duan said. 
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WAN LI MEETS SIHANOUK IN BEIJING, SUPPORTS CGDK 


OW241359 Beijing XINHUA in English 1252 GMT 24 Aug 82 


[Text] Beijing, August 24 (XINHUA) -- Chinese Vice-Premter Wan Li met here this 

evening with Samdech Norodom Sihanouk, president of Democratic Kampuchea, and Madame 
Sihanouk. Wan Li congratulated Samdech Sihanouk on his successful visits to Yugoslavia 
and Romania. Sihanouk spoke o* the warm and sincere receptions accorded him by Yugoslav 
and Romanian leaders. 


In a cordial conversation, the Chinese vice-premier reiterated the Chinese Government's 
firm support to the Coalition Covernment of Democratic Kampuchea and the Kampuchean people 
in their just struggle against Vietnamese aggressors and the Heng Samrin puppet regime. 


Present on the occasion were Han Nianlong, adviser to the Chinese Foreign Ministry, and his 
wife, and Pich Cheang, ambassador of Democratic Kampuchea to China. After the meeting, 


Wan Li gave a dinner for Samdech and Madame Sihanouk. 


DK FORCES SAID TO RAID SRV TROOPS IN PHNOM PENH 


OW250859 Beijing XINHUA in English 0822 GMT 25 Aug 82 


[Text] Beijing, August 25 (XINHUA) -- Kampuchean National Army units and guerrillas 

recently raided Vietnamese positions in Phnom Penh and Kompong Som region, according to 

radio Democratic Kampuchea today. According to a delayed report, they killed two and wounded 
three Vietnamese troops with hand grenades at O Russel Market of Phnom Penh on July 26. 

And earlier,on June 6, they killed 10 and wounded three Vietnamese in a puppet police station 
near O Nalom Wat, Phnom Penh, also with hand grenades. 


Democratic Kampuchean National Army units also repeatedly cut the Phnom Penh-Kompong Som 
Yailroad in the past fortnight. On Aug. 15 they destroyed a railway bridge between Veal Renh 
and Kampot, end five sections of railway, totaling some 2,000 metres, near Veal Renh on 

Aug. 19. On the following day, five Vietnamese troops on patrol duty there were killed or 
wounded by mines laid by the guerrillas. 


According to another report, on Aug. 13, Democratic Kampuchean National Army anc guerrillas 
captured a Vietnamese stronghold in Trapeang Smonh of Kompong Svay District, Kompong Thom 
Province. The enemy fled, leaving 11 dead. 


On Aug. 8 and 18, Democratic Kampucheans raided Vietnamese strongholds in Chhep town of 
Preah Vihear Province and along ighway No 6 in Siem Reap Province. 


PHNOM PENH SOLDIERS, CIVILIANS SAID TO DEFECT 


0W250833 Beijing XINHUA in English 0738 GMT 25 Aug 82 


[Text] Beijing, August 25 (XINHUA) -- A number of soldiers of the puppet Heng Samrin regime 
and civilians in enemy-held zones have defected to the Democratic Kampuchean National Army 
and g?errillas, according to radio Democratic Kampuchea. 


A member of a puppet village committee in Baray District, Kompong Thom Province, defected to 
the guerrillas on August 2, carrying with him a rifle, and was warmiy received. Three days 
later, four civilians left Beng village of the same district to avoid being drafted by the 
Vietnamese troops. They arrived safely at areas controlled by local guerrillas. 


On August 1 and 5, two young people left their homes in Pouk and Chikreng Districts, Siem 
Reap Province, to join the national army and guerrillas. 
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On Auguat 4 and 6, five puppet soldiers stationed in Siem Reap Province also defected, 
They said they could no longer stand the killing of their fellow countrymen by the 
Vietnamese, They were determined to cross over to the people's side and turn their guns 
againet the Vietnamese invaders, 


THAL FOREIGN MINISTER ADDRESSES ASEAN MEETING 


OW250835 Beijing XINHUA in English 0746 GMT 25 Aug 82 


[Text] Bangkok, Auguet 25 (XINHUA) — Thai Foreign Minister Sitthi Sawetsila said here 
yesterday that ASEAN still has to work hard in this "challenging year", both in the 
political and economic fields, He was addressing a day-long meeting of the Standing 
Committee of the Association of Southeast Asian Nations (ASEAN) comprising Thailand, 
the Philippines, Malaysia, Indonesia and Singapore. 


Thies wae the firat meeting of the ASEAN Standing Committee after Sit«hi took over its 
chairmanship in early July. The main topic of the meeting was economic, social and cultural 
cooperation among the ASEAN countries. 


He said that ASEAN would continue to work closely with the international community to 
"Uphold the sacred principles of sovereignty, territorial integrity and the right of self- 
determination enshrined in the U.N. Charter which has been flagrantly violated by the 
invasion and the occupation of Kampuchea." 


He pointed out that the Vietnamese stand on the Kampuchean issue remains unchanged as the 
U.N. General Assembly session is barely one month ahead. "Vietnam has yet to realize 

that the Democratic Kampuchean Coalition Government under the presidency of Prince Norodom 
Sihanouk is an important step forward in the search for a peaceful and political solution 
to the Kampuchean problem," he said. 


On the economic front, Sitthi said, ASEAN economic ministers and the task force set up at 
the 15th ASEAN ministerial meeting in Singapore would take up the challenge facing the 
ASEAN countries. 


He said that he is confident that the task force, entrusted with the task of making 
comprehensive reviews and appraisal of ASEAN cooperation, would submit important recommenda- 


tions to the regional bloc. 


DHANABALAN ON ASEAN'S ROLE IN WORLD AFFAIRS 


OW240229 Beijing XINHUA in English 1852 GMT 23 Aug 82 


[Text] Hong Kong, August 23 (XINHUA) -- Singapore Foreign Minister Suppiah Dhanabalan 
pointed out in an article that the tactics adopted by ASEAN on the Kampuchean issue have 
shown the possible political role to be played by these countries through interdependence 
and the possible impact exerted by small countries in the new international political 
arena, according to SIN CHEW JIT POH today. 


The article said: "We have finally drawn people's continued attention to the Kampuchean 
issue and foiled Vietnam's attempt to create a 'fait accompli’. We have isolated 
Vietnam politically and economically, and we have held the international conference on 
Kampuchea." "For small nations, all these were beyond dreams in the past," he added. 


The 1980's have brought great changes to international politics, providing opportunities 
for Singapore and other small nations to sail in a more positive direction. 
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UK GOVERNMENT ANNOUNCES THATCHER'S PRC VISIT 


OW250230 Beijing XINHUA in English 0219 GMT 25 Aug 82 


[Text] London, August 24 (XINHUA) == British Prime Minieter Margaret Thatcher will pay an 
official visit to China from September 22 to 26, the British Government announced here 
today. A statement issued by the prime minister's office said that Mre. Thatcher would 
hold talks with Premier Zhao Ziyang and other Chinese leaders during her stay in China. 
Official sources here said the future of Hong Kong would figure in the talks in Beijing. 


Mra. Thatcher will be the first British prime minister in office to visit China. She 
visited China in 1977 as leader of the Conservative Party, the opposition at that time, 
The statement said that before going to China Mrs. Thatcher will visit Japan from 
September 17 to 22. She will stop over in Hong Kong from September 26 to 28, 


LI YIMENG HOLDS TALKS WITH SPD LEADER EGON BAHR 
OW241552 Beijing XINHUA in English 1501 GMT 24 Aug 82 


[Text] Beijing, August 24 (XINHUA) — Li Yimeng, president of the Association for International 
Understanding of China, met and had a friendly talk here tonight with Egon Bahr, member of 

the presidium of the Federal Council of the Social Democratic Party of Germany, and his 

group. After the meeting, Li Yimeng gave a dinner for the West German visitors. 


Present were Qian Liren, deputy head of the International Liaison Department of the Central 
Committee of the Chinese Communist Party, Ou Tangliang, council member of the Association 
for International Understanding of China and Standing Committee member of the National 
People's Congress, and Wilfried Noelle, minister of the embassy of the Federal Republic 


of Germany in Beijing. 


Arriving yesterday at the invitation of the Association for International Understanding 
of China, Bahr held talks today with Qian Liren on issues of mutual interest. 


ZHANG JIANGFU MEETS FINNISH ECONOMIC EDITORS 


0W171554 Beijing XINHUA in English 1528 GMT 17 Aug 82 


[Text] Beijing, August 17 (XINHUA) — Zhang Jingfu, state councillor and minister in 
charge of the State Economic Commission, met today with a delegation from the club of 
economic editors of Finland led by club president Hilkka Aino Marjatta Kunnas-Heinonen. 


The state councillor briefed the visitors on China's current economic situation. He said 
the readjustment of China's economy beginning on 1979 has been effective and achieved the 


desired results. 


"We still need to consider two issues," he said. “The first is reform of the economic 
structure -- concentrating on energy production, transport and communications while 
practising economy. The second is upgrading of existing enterprises through technological 
renovation, aimed at better economic results. 


Referring to China's economic relations with foreign countries, Zhang Jingfu said there 
are more than 800 joint ventures between China and various foreign firms. "We welcome 
more foreign entrepreneurs to cooperate with us," he said. 


He told the guests China and Finland could expand their trade and economic relations. 
Liu Aizhi, deputy editor-in-chief of the GUANGMING DAILY, was also present. The Finnish 
guests arrived yesterday at the invitation of the daily. 
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BO YIBC MEETS ITALIAN PUBLIC FIGURES 20 AUG 
OW201510 Beijing XINHUA in English 1500 GMT 20 Aug 82 


[Text] Beijing, Auguet 20 (XINHUA) == Chinese State Councillor bo Yibo met here this 
afternoon with a delegation of Italian public figures led by Giuseppe Regis, member of 

the presidium of the Italy-China Association. In a friendly conversation, Bo Yibo briefed 
the visitors on China's economic situation and economic policies. 


During their stay in Beijing, the Italian guests were honored at a dinner hosted by Wang 
Bingnan, president of the Chinese People's Association for Friendship with Foreign 
Countries. The guests already toured Shanghai and Changzhou in East China. 


SPADOLINI REORGANIZES ILTALLAN GOVERNMENT 
OW240340 Beijing XINHUA in English 0206 GMT 24 Auy 82 


[Text] Rome, August 23 (XINHUA) — Prime Minister Giovanni Spadolini today reorganized 

his five-party coalition government, which fell on August 7 after the resignation of 

seven Socialist ministers. The coalition, which consists of Christian Democrats, 
Socialists, Social Democrats, Liberals and Mr Spadolini's Republicans, was sworn in 

today before President Alessandro Pertini. The old pact was revived without any reshuffle 
in the 46th government of the country since 1943. This was unprecedented in Italian 
history. The new prime minister will present his government's programme to Parliament 

on August 30. 


JI_PENGFEL MEETS, FETES SPANISH COMMUNISTS 
OW240211 Beijing XINHUA in English 1543 GMT 23 Aug 82 


[Text] Beijing, August 23 (XINHUA) -- Ji Pengfei, member of the Central Committee of the 
Chinese Communist Party and state councillor, met and feted here this evening a vacationing 
group from the Spanish Communist Party led by Anselmo Hoyos, member of the Central 
Executive Committee and of the Secretariat of the Central Committee of the party. Qian 
Liren, deputy head of the International Liaison Department of the Chinese Communist 

Party Central Committee, was present. The guests arrived August 5. Later, they toured 


Shandong and Shanghai. 


U.S. TO SELL AIRCRAFT, SPARE PARTS TO SPAIN 


0W201340 Beijing XINHUA in English 1252 GMT 20 Aug 82 


[Text] Washington, August 19 (XINHUA) -- The Reagan administration has notified the 
Congress that the U.S. Government will sell 12 AV-8B aircraft to Spain with spare parts 
and related repair accessories for an estimated sum of 379 million dollars. A memorandum 
released today by the Defense Department said the sale would contribute to U.S. foreign 
policy goals and national security objectives and benefit the defense posture of NATO's 
southern flank. Improved military capabilities of Spain would also help keep the sea 
lanes open for supplying U.S. military facilities in Spain, the memorandum said. 
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POLISH FACTORY PARTY LEADERS MEET JARUZELSKI 


OW240742 Beijing XINHUA in English 0712 GMT 24 Aug 82 


[Text] Warsaw, Auguat 23 (XINHUA) — Piret Secretary of the Polish United Workers 
Party Wojctech Jarugelski today chaired a meeting of the first secretaries of party 
committees from 207 major factories in the country to discuss the present home situation. 


The meeting pointed out, the Polish press agency PAP said, that the enemy was planning 
to stir up a wave of unrest at the end of August and early in September. But "this 
attempt will not have massive support from society," it said. Although society remains 
split, the majority of the people do not want to lose the hard-earned calm and 
possibility for normal work. 


The meeting stressed the importance of workers self-management in the course of 
economic reform. [It was also pointed out at the meeting that it is necessary to create 
conditions for the restoration of workers self-management, which is an important part 
of the reform and socialist democracy. 


Observers here believe that the meeting was closely connected with the current Polish 
socio-political situation in addition to its economic difficulties. 


A clandestine magazine of the Solidarity union disclosed that the underground Solidarity 
organization had declared nation-wide demonstrations in late August and early September 
to oppose the government and martial law and to mark the second anniversary of the 1980 
summer industrial unrest. A clandestine Solidarity radio said the demonstrations in 
Warsaw would be held between 4:00 to 5:00 p.m. on August 31. The demonstrators 

would gather at the "Castle Square”, the Ursus tractor plant, Warsaw steel works and 
three other places, and then march along "pre-determined routes". 


Jaruzelski said at the end of today's meeting that it was possible to quickly overcome 
the crisis at the minimum socio-political costs. The enemy knew that time is “in our 
favour", therefore “they are trying their best to throw logs under our feet to stop 
our progress,” he said. 


The Polish party leader said in conclusion that the new offensives of the enemy should 
be and must be smashed. "We will never go against the line of the ninth party congress 
and will never desert the road leading to consolidating socialism, eliminating the 
consequences of distortion and further realizing reformation." 


According to another report, Vice-Premier Mieczyslaw Rakowski said in an interview 
published at the weekend that the authorities would maintain nerves of steel in 
suppressing demonstrations in support of the suspended Solidarity trade union. 


He stressed there could be no negotiations with the underground, and added that regard- 
less of how many people supported the authorities and how many yearned for the restoration 
of Solidarity, the majority of Poles wanted calm, law and order. 


"Therefore I believe the underground has no future," he said. 
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EGYPT'S GHALI COMMENTS ON PLO EVACUATION 


OW241355 Beijing XINHUA in English 1243 GMT 24 Aug 82 


[Text] Parise, August 23 (XINHUA) — The evacuation of Palestine Liberation Organization 
fighters to various Arab countries is only a “temporary” solution, Egyptian Minister of 
State for Foreign Affairs Butrus Ghali said here today. He made this statement after 

he met French External Relations Minister Claude Cheysson earlier today. 


Butrus Ghali was on a one-day official visit here on his way back home. The talks between 
the two foreign ministers concentrated on a joint move for another Security Council 
resolution on the Palestinian issue. 


A Franco-Egyptian draft resolution, which was placed before the Security Council on 
July 29, stands for the right of all countries in the Middle East region to existence 
and security and the recognition of the legal national rights of the Palestinian people. 


Butrus Ghali called for a positive participation by the United States in a comprehensive 
Middle East settlement. In view of possible changes in the area, he said, Egypt 

and France are making efforts to “up-date" their original draft resolution and will 

show "flexibility" to any suggestion concerning possible amendments to the draft resolution. 
But he deemed it necessary for the two countries to coordinate their action with that of 

the United States. 


XINHUA STRESSES PALESTINIANS' LEGITIMATE RIGHTS 


OW220722 Beijing XINHUA in English 0700 GMT 22 Aug 82 


["News Analysis: Palestinian People's Legitimate Rights Must Not Be Ignored -- By 
XINHUA Correspondent Yu Kaiyuan" -- XINHUA headline] 


[Text] Beirut, August 22 (XINHUA) — Palestinian resistance fighters have begun their 
withdrawal group by group from Beirut. It means that the fifth Middle East crisis, which 
has lasted for over 70 days, is drawing to an end and chat the situation in the Middle 
East is undergoing a change. 


Israel's massive invasion of Lebanon to force the Palestinian guerrillas to withdraw 
from Beirut was a long-designed war action with the aim of helping the United States 
push its strategy of resolving step by step the Middle East issue. Israeli Minister 

of Defence Sharon has openly declared that Israel's military actions had greatly helped 
the United States win superiority over the Soviet Union in the Middle East. 


The Israeli authorities have repeatedly stated that che objectives of their invasion 
of Lebanon were the withdrawal of the Palestinian forces from Beirut and the Syrian 
troops from Lebanon, and the establishment of a powerful government in Lebanon which 
would sign a peace treaty with Israel. Working in concert with Israel, the United 
States has repeatedly stated that all foreign forces should withdraw from Lebanon and 
a powerful Lebanese government should be established. 

* 
The Israeli aggression against Lebanon has made it more imperative to seek a just solution 
to the Middle East issue. Arab countries are planning to convene an Arab summit to discuss 
the eight-point Saudi proposal on the settlement of the Middle East problem. Yasir 
‘Arafat, chairman of the Executive Committee of the Palestine Liberation ization, 
has also declared that his organization accepts all U.N. resoluticas on the "alestine 
issue and the proposed mutual recognition between the PLO and Israel. This positive 
stand of the PLO has created a reasonable basis for a comprehensive and just solution 
to the Middle East issue. 
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What merits attention now is whether the U.S. authorities will face reality and recognize 
the legitimate rights of the Palestinian people after the fifth Middle East war. So far, 
the United States still refuses to recognize the Palestine Liberation Organization and 
insists that the PLO first accept the U.N. Resolution 242 and recognize Israel. As a 
condition for direct negotiation with Palestine, this position shows that the United 
States still has no intention to recognize the legitimate rights of the Palestinian 
people. 


Israel's temporary superiority can press the PLO armed forces to withdraw from west 
Beirut but cannot solve the Palestinian problem, still less eliminate the revolutionary 
cause of Palestine. 


PLO leader Yasir ‘Arafat recently pointed out that the Palestinian people had proved 
with their heroic struggle that a just cause could never »e eliminated. The peace-loving 
countries and people in the world all stand by the Palestinian people and sympathize 
with or support their cause. To achieve a just settlement of the Middle East ! ssue, 

the legitimate rights of the Palestinian people must not be ignored. Otherwise, the 
turmoil that has lasted in the region for over 30 years will continue. 


MEDICAL TEAM TO ARRIVE IN LIBYA THIS Y 

OW221718 Beijing XINHUA in English 1617 GMT 22 Aug 82 

[Text] Beijing, August 22 (XINHUA) -- China will dispatch a medical team to serve in Libya, 
according to an agreement between the Ministry of Public Health of China and the General 
People's Committee for Health of Libya signed here today. Under the agreement, the team 
will leave for Libya this year. 


REPORTS ON SUDANESE DELEGATION'S VISIT 


Luigi Adwok's Comments 
OW240215 Beijing XINHUA in English 1548 GMT 23 Aug 82 


[Text] Beijing, August 23 (XINHUA) — The delegation of the Sudanese National People's 
Assembly led by Deputy Speaker Luigi Adwok returned here from Guilin by air this evening. 
Before leaving Guilin, Deputy Speaker Adwok talked to correspondents about his impressions 
of his China visit. 


He said: "During my visit, I found that the Chinese people are a highly organized and 
disciplined people. The Chinese Government's current policies accord with the wishes of 
the Chinese people. Such problems as population and speedy development of China's economy 
are being solved step by step." 


Referring to cooperation between the Sudan and China, the deputy speaker said: "The 
Sudanese and Chinese peoples are linked by their common destiny. Not only do they face 
the same problems, they also have similar approaches to them. The two countries concur 
in their views on the establishment of a new international economic order, and their 
views on other major international issues are identical. In fighting imperialisn, 
colonialism and hegemonism of the superpowers, the two peoples are comrades-in-arms." 


"The Sudan is the biggest country in Africa and China in Asia. The leadership and the 
people of the two countries have the same aspirations of expanding the friendly cooper- 
ation between them. I dare to say with confidence that the friendly cooperation between 
the two countries will be continuously consolidated and developed on a solid basis of 
mutual benefit of the two peoples," the deputy speaker said. 
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The Sudanese guests flew to Guilin from Shanghai August 21. During their stay there, 
they were received by Zhong Feng, vice-chairman of the Standing Committee of the People's 
Congress of the Guangxi Zhuang Autonomous Region, and Gao Chao, chairman of the Standing 
Committee of the Guilin Municipal People's Congress. 


Meeting With Peng Zhen 
OW241245 Beijing XINHUA in English 1217 GMT 24 Aug 82 


[Text] Beijing, August 24 (XINMJA) — Peng Zhen, vice-chairman of the Standing Committee 
of the National People's Congress ,today met with a delegation from the Sudanese National 
People's Assembly led by Deputy Speaker Luigi Adwok. The vice-chairman, on behalf of 
the N.P.C. Standing Committee and Chairman Ye Jianying, welcomed the guests. 


"The people of our two countries are old comrades-in-arms. The militant unity of the two 
peoples can be traced back to last century. They have always sympathized with and 
supported each other," the vice-chairman sald. 


Peng Zhen said he was sure the cooperation between the two countries, and the friendship 
between the two peoples, would expand with each passing day. 


"The Chinese people have difficulties at present and the Sudanese peole also have diffi- 
culties," he said. “We have friends all over the world, and our friends are mainly the 
countries and people of the Third World. As long as we unite and fight together, the 
final victory will surely belong to the Third World. No matter how formidable the 
superpowers are, they will fail eventually, and this is a historical law independent of 
man's will." 


Adwok said the Sudan and China are good friends. The people of the two countries should 
continue to unite and fight imperialism, colonialism and the hegemonism of the superpowers, 
thus establishing a new international economic order. 


Vice-Chairman Peng Zhen asked the deputy speaker to convey to President Numayri and 
Speaker Sayed the best regards of Chairman Ye Jianying and himself. 


Also present were Wu Xinyu, member and deputy secretary-general of the N.P.C. Standing 

Committee; Xing Yimin, deputy secretary-general of the N.P.C. Standing Committee; Qian 

Qichen, Chinese vice-minister of foreign affairs; and Muhammad Hamad M. Matar, Sudanese 
ambassador to China. The delegation will leave Beijing for home shortly. 


JI PENGFEI MEETS WITH SOMALI JOURNALISTS 

OW211426 Beijing XINHUA in English 1257 GMT 21 Aug 82 

[Text] Beijing, August 21 (XINHUA) -- State Councillor Ji Pengfei met here this afternoon 
with Ahmed Omar Azhari, president of the Somali Journalists Association, and Mohammed 
Yussef Hassan, deputy editor-in-chief of the Somali newspaper OCTOBFR STAR. 

Ji Pengfei briefed the guests on China's political and economic situation. He expressed 


the hope that the friendly relations between China and Somalia and the friendship between 
the two peoples would be further strengthened. 
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FRIENDSHIP SOCIETY WITH GUYANA ESTABLISHE. 


OW250310 Beijing XINHUA in English 1842 GMT 24 Aug 82 


[Text] Georgetown, August 23 (XINHUA) -- The Guyana-China Friendship Society (GCFS) was 
established today under the sponsorship of the Guyana Committee for Solidarity and Peace, 
Attending the founding ceremony were Minister of Cooperatives Urmia Johnson, President 

of the frade Union Congress Samuel Walker, President of the Guyana Committee for 
Solidarity and Peace Edwin James, and about 100 other prominent figures from different 
circles. Chinese \mbassador Wang Yanchang was also present on the occasion, 


Addressing the ceremony, Edwin James said that friendly relationship between Guyana and 
China, with many of its living examples, is well known to the Guyanese people. With the 
establishment of the GCFS, "we hope such relationship will grow from strength to strength,” 
he added. 


Extending warm congratulations on the founding of the society, Chinese Ambassador Wang 
Yanchang said: "In the past, we supported each other in the struggle for national 
independence and national liberation. At present, both of us are striving to build our 
own nations and uplift peoples material and cultural standard of living." 


He said he is fully confident that the establishment of the GCFS "will certainly make 
contributions towards furthering the profound friendly feelings between our two peoples." 


Ambassador Wang then read out a message of congratulations from President of the Chinese 
People's Association for Friendship With Foreign Countries Wang Bingnan. 


The GCFS has Allan Chin, M.P., as its president and Dr. Perry Mars, dean of the University 
of Guyana, as vice-president. 


THREE NATIONS TO HOLD JOINT NAVAL EXERCISES 


OW240203 Beijing XINHUA in English 1219 GMT 23 Aug 82 


[Text] Brasilia, August 22 (XINHUA) -- Brazil, Argentina and Uruguay have decided to 
hold a joint naval exercise in October, Brazilian Naval Chief of Staff Jose Albano de 
Aratanha announced Saturday. The exercise to be carried out in Argentine waters will 
involve two destroyers and two submarines from Brazil and three frigates and one sub- 
marine and an oil tanker from Argentina. 


Announcing the decision, the Brazilian naval officer said that to defend the security of 
the south Atlantic and the interests of countries of this region was the common duty of 
Brazil, Argentina and Uruguay. 


The three-nation exercise will be the first joint operation since the end of the British- 
Argentine conflict over the Malvinas (Falkland) Islands. Because of the conflict, Brazil, 
Ecuador and some other Latin American states had refused to take part in joint military 
exercises. 


PERU DECLARES STATE OF EMERGENCY IN LIMA 


OW211352 Beijing XINHUA in English 1220 GMT 21 Aug 82 


[Text] Beijing, August 21 (XINHUA) — Peruvian Prime Minister Manuel Ulloa yesterday 
declared a state of emergency in the capital Lima and the nearby port of Callao following 
a stream of violence activities in the country, according to reports from Lima. 


On August 19 night, five power pylons outside Lima were blown up, causing two big fires 

and a blackout in the capital and 12 other cities. Half of the country's population was 
affected. In Lima, some public buildings and shops were destroyed. The state of emergency, 
suggested by President Belaunde and approved at an emergency Cabinet meeting, means suspension 
of constitutional guarantees and greater police powers to search and arrest. The state of 
emergency will be indefinite, announced Prime Minister Ulloa. But under the Peruvian Consti- 
tution, an extension must be declared after 60 days. 
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LU DINGY CITES RECTIFICATION AS CRITICISM METHOD 


HK241036 Beijing RENMIN RIBAO in Chinese 24 Aug 82 p 4 
[Speech by Lu Dingyi [7120 1353 0001]: "On Criticism and Self-Criticism"] 


(Text] Whenever there are differences of opinion between party members and between cadres, 
the problem can always be solved if we can properly carry out criticism and self-criticiam 
among them. Last year, at the sixth plenary session of the CPC Central Committee, we 
unanimously adopted the resolution on certain historical problems, criticizing Chairman 
Mao's mistakes and making a correct appraisal of his achievements and errors. This was 
really a job well done and also a good example of correctly carrying out criticism and 
self-criticism. 


There are two methods, or rather two lines, of criticism and self-criticism. 


The first method can be summed up as “ruthless struggle and merciless blows." This is 
the method Wang Ming and Kang Sheng borrowed from the Soviet Union. This method was 
repeatedly adopted during the rule of the Wang Ming line, in the "rescuing movement" in 
Yanan, and in the "Cultural Revolution." The common characteristics of these cases 

are to turn criticism among the comrades into blows at the enemy, to wantonly frame up 
comrades and to exaggeratedly criticize comrades. In order to criticize others, Wang 
Ming fabricated many “lines.” Many "spies" were created in the “rescuing movement." And 
many “capitalist roaders" were created in the "Cultural Revolution." The common comment 
concerning the comrades’ self-criticisms was “not thorough enough." Those who made 
self-criticisms were out of luck. The result of such a practice was: first, there was 
no inner-party democracy and the system of democratic centralism was destroyed; second, 
the movement of elimination of counterrevolutionaries was enlarged; third, worship of 
individuals gained group; fourth, bad people got to power; and fifth, the party degenerated. 


This wrong method of "giving a final verdict with one stick" seemed very “straight- 
forward," "thorough" and "satisfactory" at first. However, it did in fact lead to the 
subjugation of the party and the country. 


Another method is the method of rectification [zheng feng 2419 7364] which was put forth 
by Chairman Mao during the Yanan rectification movement in 1942. It is necessary, by 
means of study, to unfold criticism and self-criticism, clarify our understanding, 
distinguish between right or wrong, and unite our comrades. 


With regard to criticisms launched by the comrades, we mustadopt a comradely approach, 
stress reasoning and seek truth from facts. We must oppose trumping up charges and 
exaggerations. We must allow the comrades to reply to the charges. 


We must welcome the comrades’ self-criticisms and must also wait patiently. We must be 
strict with ideological criticism and be lenient in taking disciplinary actions. We must 
uphold the principle of “curing the sickness to save the patient" and not “curing the 
sickness to kill the patient." "We must achieve unity on a new basis by means of 
criticism and self-criticism, starting from the desire for unity." 


In the initial stage, the method of the Yanan rectification movement did not seem 
"straightforward," “complete” or "satisfactory" enough. However, reality later proved 
it to be very successful, and it has achieved an unprecedented unity in the party. A 
nationwide victory was obtained 4 years after the seventh party congress. The result 
was beyond anticipation. 


The rectification movement completely isolated Wang Ming, leaving only Wang and his wife 
together, both of whom were reluctant to admit their mistakes. Comrade Bogu later became 
an “April 8th martyr." Comrade Zhang Wentian later cooperated with Chairman Mao. His 
ideas proposed during the Lushan meeting were correct, but he suffered prosecution during 
the "Great Cultural Revolution." Comrade Wang Jiaxiang made greater achievements and 
supported Chairman Mao during the Zunyi meeting. 
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He did not do anything wrong when he was director of the central liaison department but 
he was later dismissed on the grounds that he had promoted "the liquidation of struggle 
in its relations with imperialism, the reactionaries and modern revisionism, and 
reduction of assistance and support to the revolutionary struggle of other peoples" 
before the "Great Cultural Revolution.” This was an unjust case. All these comrades 
have made sincere self-criticisms, and improvements were later reflected in their actual 
practice. Generally speaking, those who had been deceived by Mifu and Wang Ming were 
doing quite well after the rectification movemert. 


It is necessary to particularly mention here that Comrade Zhou Enlai set a very good 
example of making self-criticism. He seriously examined and resolutely corrected all 
kinds of mistakes, and also took responsibility for questions for which he was not liable. 
Apart from making self-criticisms inside the party, Comrade Zhou also made numerous self- 
criticisms among people outside the party. This has not infringed upon the lofty 

prestige of Comrade Enlai. On the contrary, his sincerity and confidence have enhanced 
his prestige. 


What I would like to particularly mention is that Comrade Zhou Enlai was our model for 
making self-criticism. Once he made mistakes, he made self-criticisms and corrected 
them. Although he had nothing to do with some mistakes, he was held responsible for 
them. He made self-criticisms on various occasions not only inside the party, but also 
outside the party. This never impaired Comrade Enlai's lofty prestige. On the contrary, 
because he treated people with absolute sincerity and placed full confidence in them, his 
prestige was enhanced. 


At that time, even those comrades who had always opposed Wang Ming's line also made self- 
criticisms, saying that they had shortcomings and mistakes because they had blind faith 
in the Communist International. They pledged to learn from Chairman Mao, carry out 
investigation and study and follow the work style of seeking truth from facts. 


In this unprecedented way, the unity of the party was promoted. 


Stalin committed mistakes with regard to the problems of the Chinese revolution. However, 
because he made self-criticisms and corrected his mistakes in practice, he still enjoyed 
high prestige in China. 


"Men all make mistakes. It is good as long as they can correct their mistakes." This is 
a truth. 


During the period of the Yanan rectification campaign, the principle "strict ideological 
criticism and lenient disciplinary measures" was correct. How strict was the criticism? 
We thoroughly exposed mistakes so that those who made them were shocked. After that we 
cured their sickness. How lenient were our disciplinary measures? They were so lenient 
that we persuaded deputies to elect Wang Ming as a member of the party Central Committee 
at the 7th and 8th party congresses. Facts have proved that what we did never harmed 
the party's cause. The period of the 7th and 8th party congresses was the “golden age" 
of our party. 


The conditions of the "Great Cultural Revolution" were not entirely the same as those of 
Wang Ming's line. Some comrades did commit mistakes and counterrevolutionaries such as 
Lin Biao, Jiang Qing and others stirred up trouble. The methods to handle these matters 
were still complicated. Comrade Deng Yingchao said: During the "Great Cultural Revolu- 
tion,” counterrevolutionaries punished revolutionaries. What she said was right. The 
party Central Committee pointed out that “three kinds of people” should not be used. Those 
who are still used should be removed from their posts. Such a practice is also correct. 
Although we still encounter difficulties and obstructions, we should carry out this task 
resolutely. 


At present, some comrades do not dare to make criticisms and self-criticisms. They are 

not all to blame for this. This was a “reaction” which occurred after the "Great Cultural 
Revolution." It will eventually disappear and we should accelerate its disappearance. Our 
party needs criticism and self-criticism. If we keep on “good terms with everyone at the 
expense of principle," the party's life will be vulgarized and our party will not have good 
prospects. 
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When Chairman Mao was carrying out the struggle against the mistakes of Zhang Guotao's 
line, he also pursued the principle of "clarity in ideology and unity among comrades." 
Finally, Zhang Guotao was so is lated that he fled. Even his orderly was unwilling to 
follow him. Later we allowed his wife to join him. When we were exposing and 
criticizing Zhang Guotao's mistakes, Comrade Xu Shiyou and others were detained once. 
Chairman Mao said that Zhang Guotao was sent to the fourth front army by the central 
authorities. Comrades working under him listened to what he had said. They were not 
all blamed for this. It was the central authorities who should bear the responsibility. 
Chairman Mao personally met Comrade Xu Shiyou and asked him what he would do. Comrade 
Xu Shiyou said that he would return to his home village to make revolution. Chairman 
Mao replied: You had better stay and work with us so that we may continue the revolu- 
tion together. Comrade Xu Shiyou was persuaded to do so and afterward made a number of 
contributions. 


Now the party is prepared after the 12th party congress to carry out a rectification 
campaign. The method to be employed, however, must be that used in 1942, and not the 
method of “brutal struggle and merciless blows," so that the whole party will be united 
as it has never been before. 


(Editor's note) This was a speech delivered by Comrade Lu Dingyi at a meeting. The 
excerpts of it are published here with his own consent. 


RENMIN RIBAO HAILS STUDENTS’ LDEOLOGICAL STUDIES 


HK220314 Beijing RENMIN RIBAO in Chinese 21 Aug 82 p 1 
[Article by De Min [1795 3046]: "A Good Momentum" ] 


[Text] As we greet the 12th party congress, we have seen some material saying that the 
enthusiasm of a number of Beijing City university students in studying 
Marxism-Leninism-Mao Zedong Thought is higher than a few years back, and that their 
faith in communism is also stronger than at that time. Over 1,000 students at Qinghua 
University have registered to attend summer courses in Marxism-Leninism, 300 percent 
more than originally planned. By now the students of various faculties have voluntarily 
formed over 100 study groups. They say with pride: "Young people willing to fight for 
communism have come together again." 


This is good momentum! Does Marxism-Leninism-Mao Zedong Thought actually have any 
attraction for young people of the 1980's? For some time now certain comrades have been 
doubting this, and some people even cried in alarm that a "crisis of faith" had occurred 
among young people. Looking at this fine momentum among young people now, it shows that 
these worries are unnecessary; moreover, even if the faith of certain young people in 
Marxism-Leninism has wavered, it is certainly not the case that such a situation cannot 
be changed. 


Analyzing this fine momentum in studying Marxism-Leninism, we find two outstanding 
features: 


First, these young people have clearly defined aims in study. They are not just recit- 
ing some Ma.xist-Leninist phrases by heart in order to show off; they are not aiming at 
treating Marxism-Leninism as a stepping-stone to the pursuit of private interests; and 
still less are they regarding Marxist-Leninist phrases as weapons for punishing people. 
Instead, they study in order to understand China and the world, analyze the complex 
social phenomena they face, and give themselves a guide for making ideological 
distinctions. In contrast to certain young people in the past, they are not satisfied 
with accepting readymade conclusions and do not like eating stuff chewed by others. 
They themselves want to boldly leap into the ocean of the truth of 

Marxism-Leninism-Mao Zedong Thought to test the depths and shallows and find out what it 
is all about. 
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Secondly, these young people pay attention to comparisons and distinctions when they 

study. They have absorbed the lesson of being cheated by counterfeit goods during the 
"Cultural Revolution," and do not lightly believe things and follow blindly. They read 
Marxist-Leninist books; and they also browse through non-Marxist-Leninist and even anti- 
Marxist-Leninist books, and distinguish between true and sham science by making comparisons. 
Some of them even first study existentialism and pragmatism, but when these fashionable 
goods of Western philosophy are unable to extricate them from perplexity and emptiness, 

they turn to Marxism-Leninism and derive real knowledge and deep insight from it. 
Marxism-Leninism mastered in this way is relatively sound, and relatively capable of 
withstanding the challenges of all kinds thought trends in society. 


These two special features abound with the characteristics of the 1980's. They are the 
products of certain historical conditions and the results of the moves of the 3d plenary 
session of the llth Central Committee to bring order out of chaos and carry out radical 
reforms. This momentum in the study of Marxism-Leninism is different from the upsurge in 
study in the 1950's. The "mass study movement" comprising stuff such as "daily study," 
and "seeking instructions in the morning and reporting back in the evening" was in fact 
nothing more than e@ covert religious ceremony with evil intentions; it was blasphemy of 
Marxism-Leninism-Mao Zedong Thought. The upsurge in study in the 1950's was valuable. 
Young people at that time were relatively pure, and famed as "a sheet of blank paper." 
Since they were as pure as a sheet of blank paper, it was relatively easy to imbue them 
with Marxism-Leninism-Mao Zedong Thought; and because they were as pure as a sheet of 
blank paper they were also fragile and brittle and apt to believe things lightly. It 
cannot be said that there was no definite inherent link between the study upsurge of the 
1950's and the crazy “battle of quotations" during the "Cultural Revolution." Having 
traversed a tortuous path, history has now produced a new momentum. Compared with that 
of the 1950's, the thinking of young people of the 1980's is much more complex and they 
are also much more mature. fheir study and thoughts on Marxism-Leninism will certainly 
be much more profound than that of the young people of the 1950's. This is to be expected. 


An important task facing the party organizations at all levels is, how to adroitly guide 
action according to the circumstances and ensure that this upsurge of study that has 
appeared develops in a sustained, more extensive and deeper way. A very important point 
here is that it is essential to correctly sum up the positive and negative experiences 

in leading young people to study Marxism-Leninism over the past 30 years. It is imperative 
to refrain from indulging any more in issuing compulsory orders and in formalism. Instead, 
we must properly create new study methods and organizational forms in light of the 
characteristics of young people of the 1980's 


CHEN YUN CITED ON REINFORCING PARTY SPIRIT 


HK231041 Beijing RENMIN RIBAO in Chinese 18 Aug 82 p 5 


[Article by Fu Zhong [0265 6945]: "Strive To Reinforce Party Spirit — After Reading 
Comrade Chen Yun's Speech") 


[Text] In May of this year, while commemorating the 40th anniversary of the publication 
of Comrade Mao Zedong's “Talks at the Yanan Forum on Literature and Art," the important 
speech "On the Question of Two Tendencies Among the Party's Literature and Art Workers" 
made by Comrade Chen Yun in March 1943 was republished, and it touched my heart deeply. 
This speech made a thorough Marxist analysis on the two tendencies of "elitism" and 
“arrogance” which existed in the minds of some of the party's literature and art workers, 
hitting the mark with sincere words and earnest advice. Rereading this speech today helps 
us to understand the present and gives me valuable insights as well. At present, I 
think, this speech not only exercises its powerful effect in educating the party's 
literature and art workers, but is also of great guiding significance in enhancing the 
communist awareness of all party members and in strengthening their tempering of party 
spirit. 
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In his speech, Ccmrade Chen Yun hoped that the party's literature and art workers would 
first of all treat themselves as ordinary party members, and not cultured people 
different from others. This is indeed a very important issue of principle, because our 
party is a unified and fighting vanguard of the proletariat, not a “union of all 
circles."' Although every party member has his own work in society, he is also a 
fighter in the struggle for communism under the party's leadership and must have tough 
party spirit. Like the Communist Party membe"s on other fronts, the party's literature 
and art workers must not be exceptions on this important issue of principle. 


Let us make a review. When Comrade Chen Yun delivered this speech, the whole party was 
conducting a rectification campaign to clear away the influence of the Wang Ming line 

and establish Mao Zedong Thought, which integrates the univers.] truth of Marxism-Leninsim 
with the concrete practice of the Chinese revolution, as the guiding thought of the 
whole party, thus vigorously strengthening ideological consciousness and the understanding 
of party spirit of the vast number of cadres (including cadres in the licerature and art 
field), particularly those leading cadres at middle and high levels. As a result, the 
party's unity and fighting power was greatly raised and various aspects of work proceeded 
victoriously along the correct road. However, just as Comrade Chen Yun pointed out, 
there were indeed some among the party's literature and art workers who, due to their 
previous experience of working separately, receiving less instruction from the party and 
doing a bad job in integrating themselves with the workers, peasants and soldiers, 

still had the two defects of “elitism” and "arrogance."' If these two defects were not 
rectified promptly, it would have been harmful to the party's literature and art cause. 
It was precisely aiming at this state of affairs that Comrade Chen Yun's speech touched 
the essence of the problem from a strategically advantageous positon and made the litera- 
ture and art workers realize the necessity and urgency of overcoming this erroneous 
tendency. This prompted the literature and art workers to integrate themselves with 

the new era of the masses by going to the countryside and joining the armymen in accord- 
ance with the spirit of the "Talks" and opening up a new road of developing literature 
and art. 


Here, we must see Comrade Chen Yun's leadership skill of using criticism as a weapon to 
educate the cadres and push forward the party's cause. To criticize the two tendencies 
of "elitism" and "arrogance," he did not enumerate phenomena and exaggerate facts. 
Instead, he adhered to seeking truth from facts and taught with skill and patience. 
Treating phenomena as a guide in understanding problems and then grasping the internal 
connection and essence of the problems, he made complete and profound analyses so as to 
make people understand why "elitism" and "arrogance" were wrong, understand their roots 
and understand how to conscientiously be determined to overcome them. Undoubtedly, this 
leadership skill of Comrade Chen Yun of convincing people by reasoning deserves our study. 


Some comrades may say that there are only these two defects of “elitism” and "arrogance" 
which are minor mistakes of no importance. This is a completely wrong view. The "elitism" 
and “arrogance” which Comrade Chen Yun criticized are wrong tendencies against party 
spirit. This wrong idea always sees an individual in tis relationship with the party and 
the masses in an incorrect light, and treats them wrongly. It is quite obvious that 

one cannot become a genuine ordinary party member and a qualified Communist Party member 
with tough party spirit if one has this shortcoming. 


Party members engaging in literature and art work must resolve this problem well and 

party members engaging in other work must also resolve this problem well. Ordinary party 
cadres must also do a good job of resolving this problem, and in particular, so must 

party cadres at middle and high levels. At present, we must pay attention to those problems 
which were resolved in the past, and we can never relax in regard to these, even in the 
future. Therefore, Comrade Chen Yun's speech is of universal and far-reaching educational 
significance. 
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Whether one has a proper relationship with the party, the masses and the general situation 
has much to do with one's attitude toward one's personal merits and mistakes. At the 
party's national congress held in 1945, Comrade Chen Yun went a step further to make a 
thorough exposition on how to treat merits and mistakes from the viewpoint of historical 
materialism. This part of his speech was published this year, and it was enticled "Stress 
Truth, Not Face." He pertinently pointed out that the reason why we were powerful and had 
made achievements lay "first, in the people, second, in the party and third, in the 
individuals."" If we have a better understanding on this, we will put our individual 
status in an appropriate position at all times and will never be conceited. Also, we 

wil remain modest and maintain communist purity. This is because, as Communist Party 
members, we must do our work well according to different assignments. This is th way to 
"perform our own duty for the party and the people; failing to do it well means that we 
neglect our duty and are disqualified."" Therefore, we must use the weapon of self- 
criticism to conscientiously overcome shortcomings and improve our work. This is a 
manifestation of party spirit as well as an expression of treating our own merits and 
mistakes from the viewpointof historical materialism. The practices of "claiming merits 
and shifting mistakes," and "being delighted when merits are mentioned and being resentful 
when demerits are mentioned," which Comrade Chen Yun criticised, are the manifestation 

of lacking party spirit and going against historical materialism. 


Our party's glorious tradition and fine style were seriously damaged and people were 
confused ideologically in distinguishing right from wrong during the 10 years of chaos 
when the Lin Biao and Jiang Qing counterrevolutionary cliques were in power. At a time 
when we are clearing away their poisonous influence, these two important speeches of 
Comrade Chen Yun are really good medicine for bringing order out of chaos and driving 
out evil practices. 


Good medicine tastes bi cer, but it cures sickness. Both "leftist" and rightist mistakes 
are sickness. The tendency of bourgeois liberalization which exists in the minds of 
some literature and art workers of our party is sickness; so is the tendency of "elitism" 
which exists in the minds of some cadres of our party. They are the results of invasion 
and erosion by the ideology of the bourgeoisie, and feudalist and other exploiting classes. 
Sickness has many forms, but they will have the same root of individual‘sm. Whether it 
was the practice of "elitism" "self-importance" and "being proud cf one's merits" in the 
past or the "liberalization" and "elitism" at present, they are all closely associated 
with individualism. Undoubtedly, no matter what banner it may uphold or how elegantly it 
may be garbed, individualism is something absolutely nonproletarian, is incompatible with 
communism and goes against the proletarian world outlook. Marx and Engels said that when 
taking part in the proletarian movement, people of other classes "must first of all not 
bring in any remnant of bourgeois or petit-bourgeois prejudice, but should master the 
proletarian world outlook unconditionally." ("Selected Works of Marx and Engels," vol 3, 
pp 373-374) This principle remains very important even today. Whether it is the vices 
one had before one joined the party or the nonproletarian virus one is afflicted by at the 
moment, we must resolutely get rid of them by using the proletarian world outlook and 
Communist Party spirit. If we allow it to exist, it means we are giving a free hand to 
the virus in impairing the healthy body of the party. This is absolutely impermissible. 


The unconditional mastering of the proletarian world outlook is closely linked with vigorously 
strengthening the tempering of party spirit. Every comrade must always pay attention to this 
problem. No matter what work we do or what position we hold, we must never neglect this 
fundamental problem and slacken off. On the contrary, the greater the achievements we 

make in our work and the more important the positions we hold, the higher the demands we 

must set on ourselves in maintaining political unanimity with the party Central Committee, 

in earnestly studying Marxism-Leninism-Ma° Zedong Thought, in strengthening organization 

and discipline, in adhering to the ideological line of seeking truth from facts and in 
removing the "leftist" and rightist interference. 
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We must closely link ourselves with the masses, carry forward the fine tradition of 
plain living and hard struggle, fight againet "“elitiem" and "liberalization" and 
effectively resist the corrosion of nonproletarian ideology. As long as the comrades 

of the whole party, particularly the leading cadres, carry out the above conscientiously, 
we will be as Comrade Chen Yun said: "Our comrades never harbor any evil intentions. 
They are practical and realistic, free from individualism, They can withstand an army 
100,000 or even 1 million atrong. This is an invincible force." 


There is no doubt that we will be able to achieve this under the powerful leadership 

of the party Central Committee. Thereby, our party and the construction of the material 
civilization and socialiat spiritual civilization of our country will illumiate the 
whole of China and the whole world with brilliant and grandiose radiance, 


STATE COUNCIL CIRCULAR ON PRICE CONTROL RULES 


OW250519 Beijing XINHUA Domestic Service in Chinese 0132 GMT 23 Aug 82 


(Text) Beijing, 23 Aug (XINHUA) — The State Council recently promulgated "The 
Provisional Regulations Governing Price Control" and issued a circular asking provincial, 
regional and municipal people's governments and State Council ministries, commissions 

and offices to seriously implement it. 


The State Council circular says: Commodity price has a direct bearing on social produc- 
tion and the people's livelihood. It has been our country's consistent policy to ensure 
basic price stability. The "Regulations" are an important decree governing price control 
work. All localities and related departments should, in accordance with the guidelines 
of the “Regulations” and their actual conditions, set up and perfect their price control 
offices and strengthen price control and supervision. 


The circular urges all localities to commend and give encouragement to units and individ- 
uals who implement the country's price principles, policies and regulations and who 
observe price discipline in an exemplary way, and to sternly deal with those who violate 
price discipline in accordance with the law. It urges them to conduct price control 

work in a way that will promote the development of production, increase commodity 

flows, stabilize the people's livelihood and ensure the smooth progress of socialist 
construction. 


The "Regulations" stipulate: Following the principle of bringing in.o play the supple- 
mentery, regulatory role of the market in a planned economy on **° Lasis of socialist 
ownership and in light of the different degrees of impact «. the various commodities on 
the national economy and the people's livelihood, three different price forms have been 
adopted. They are: prices fixed by the state, prices fixed by the enterprises within 
the range set by state stipulations and trade fair prices. State-fixed prices shall be 
the dominant form. 


The "Regulations" stipulate: The state shall implement the policy of unified leadership 
and differentiated control over price work. 


The principles, policies, laws and regulations, as well as plans for commodity price 
shall be drawn up and approved by the State Council. 


The prices of industrial and agricultural products, transportation and communication 
charges, noncommodity charges and material handling charges of primary importance shall 

b: fixed by the State Council commodity price bureau and by State Council departments 
responsible for those products. The prices of industrial and agricultural products, 
transportation and communications charges and noncommodity charges of secondary importance 
shall be fixed by the commodity price office and responsible departments of the local 
people's governments. Industrial and commercial enterprises have the right to fix prices 
of other industrial and agricultural products and noncommodity charges within the framework 
of state policies and regulations. 


On the control of industrial and agricultural products, the “Regulations” stipulate: Farm 
and sideline products of the first and second categories must be bought and sold at state 
fixed prices. 
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The State Council shall decide which products sell at a higher price for the above quota 
portion and which products receive price subsidies. The scope of such commodities and 
the extent of price increases and subsidies set by the State Council shall be observed. 
No localities or departments are allowed to change them without authorization. 


The framework set by the State Council for the scope, pricing and price control of farm 
and sideline produce bought or sold at negotiated prices shall be observed. No locali- 
ties, departments or enterprises are allowed to expand the scope or increase the 
negotiated prices. 


Prices for commodities sold at rural and urban peasant markets are to be set by consulta- 
tion between sellers and buyers within the framework of state policies and regulations. 
State commercial departments should, in a planned manner, buy or put on sale commodities 
in order to regulate prices at peasant markets. 


State-priced heavy industrial products, regardless of whether they are produced under 
state plans or are within the production quotas, shall be sold and bought at state-fixed 
prices. Their prices are not negotiable. State Council regulations shall be followed 
when fixing temporary factory prices, local factory prices and coordinated prices 

[xie zuo jia 0588 0155 0116] for certain prices. 


State-priced textile products and handicrafts, regardless of whether they are produced 
under state plans or are within the production quotas, shall be bought and sold at state- 
fixed prices. Their prices are not negotiable. The provincial, regional and municipal 
people's governments shall decide the scope and make a list of small commodities in the 
third category of textile products and in the handicraft category for pricing through 
consultation. Industrial and commercial enterprises shall then fix the prices of these 
small commodities through consultation in accordance with the pricing policy. 


For industrial products to be bought and sold at floating prices, price control depart- 
ments and departments responsible for those particular products shall decide the scope 

of the commodities and the extent of floating aceording to their price control authority. 
Enterprises shall observe the scope and the extent set by these departments. 


The prices of new products shall be fixed in a way that will promote their cevelopment 
and use. During the period of exploratory sales, the enterprises shall fix prices on 
the basis of the production cost and by consulting the prices of similar products. For 
the record, it shall then file the prices with the price control department and the 
department responsible for those particular products. The exploratory sales prices of 
important new products shall be approved by provincial, regional or municipal price 
control departments. The period of exploratory sales shall be 1 year and shall not 
exceed 2 years at most. 


The "Regulations" stipulate that the price departments or the business departments con- 
cerned may act on their price control authorities and set minimum protective prices 

for the purchase of certain farm and sideline products in remote, mountainous and minority 
nationality areas and set maximum limits to the selling prices of certain manufactured 
goods. 


Commodities purchased by individual workers from state-owned industrial and commercial 
enterprises and collective enterprises are sold at retail prices prescribed by the 
state. Goods produced from raw and semifinished materials supplied by the materials 
departments may be sold at prices according to quality in reference to similar products 
produced by state-owned enterprises. Farm and sideline products purchased at negotiated 
prices, small commodities of the third category, light and textile industrial products 
and small commodities of handicraft products may be sold at prices individually determined 
according to relevant state regulations. 


Prices of imported and exported commodities, prices of commodities of enterprises using 
Chinese and foreign investment, and foreign enterprises and prices of commodities supplied 
to foreigners, overseas Chinese and compatriots from Hong Kong and Macao are all under the 
control of these regulations unless otherwise stipulated by the state. 
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With regard to price control for communications and transport, as well as fees charged 
for noncommodities, the "Regulations" stipulate that passenger and freight transport 
charges by railways and civil aircraft, transport charges by pipeline, passenger 

and cargo charges by enterprises directly under the Ministry of Communications for water 
transport, port dues as well as postal and telecommunications charges must be controlled 
by regulations of the State Council, the state price bureau or the relevant business 
departments under the State Council according to their respective price control authorities. 
Localities, departments, enterprises and institutions may not change the prices and 

charges without authorization and may not levy additional fees. 


Charges to tourists, rents for civilian houses, room charges in hotels, guesthouses 

and hostels, medical charges, tuition and other fees of middle and primary schools, 
charges for park and cinema admissions, charges for baths, haircuts and photographs, 

and charges for other repairs and services related to the people's daily life must follow 
standards stipulated by price control authorities. The localities, departments, 
enterprises and institutions must enforce the prescribed standards and may wot change 
the standard charges or add new items without authorization or Lower service quality. 


The standard fees for service and repair trades and nonmotorized transport services 
operated by indivual workers may be determined through discussions by the individual 
workers’ associations, or negotiated by the suppliers and receivers. 


"The Provisional Regulations Governing Price Control" aiso contain specific rules on 
questions concerning price supervision, rewards anc punishments. 


CHINA DALLY: HONGQI DISCUSSES ECONOMIC IMBALANCE 


HK250222 Beijing CHINA DAILY in English 25 Aug 82 p 4 


[Report on article in Hongqi by Chen Peizhang and Jiamg Zhenyun: "Time Has Come To 
End Economic Imbalance" ] 


[Text] What is the relationship between accumulation and consumption? What problems 
remain unsolved? 


In 1979 the party Central Committee decided to adjust the national economy. One tmportant 
decision was to change the distribution of national income, to reduce gradually the 
percentage going to capital construction (the accumulation fund) and to increase the 
percentage going to consumer goods (the consumption fund). In 1978 the accumulation 

fund had reached 36.5 per cent, third highest since the founding of the People's 
Republic. After the adjustment, it dropped to 28.3 per cent in 1981. 


In the distribution of the accumulation fund,the portion spent on productive capital 
construction (factories and the like) has been reduced, while the portion spent on 
non-productive construction has been increased considerably. 


Of the total investment for capital construction in 1981, the proportion that went 

into production goods fell to 58.8 per cent from 82.6 per cent in 1978. Or expressed 
the other way around, the proportion of non-productive construction investment — that 
is, for directly satisfying the people's material and cultural needs -- rose from 17.4 
per cent to 41.2 per cent. The proportion going to housing alone rose from 7.8 per cent 
to 25.5 per cent. 


In productive construction investment, the ratio between light and heavy industries 
has also been adjusted, The proportion going to light industry rose from 6.1 per cent 
in 1978 to 10 per cent in 1981, while that going to heavy industry fell from 50.9 

per cent to 40.3 per cent. 


Adjustment of the ratio between accumulation ani consumption has improved the life of 
both urban and rural people. 


Because of the rise in state purchasing prices of some farm produce and sideline products, 


coupled with the practice of paying more for over-quota production, the income of peasants 
has greatly increased, which has cost the state 48,100 million yuan in the last three years. 
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In addition, the state has remitted some rural taxation, which cost it 7,800 million yuan. 


These two things combined have meant a gain in income of 55,900 million yuan for the 
peasants, an average of 70 yuan each. 


In the cities, most factory and office workers have seen their wages rise. With more 
than 26 million people employed, the bonus system widespread and workers receiving a 
subsidy to compensate for foods price increases, the total wages of factory and office 
workers in 1981 were 44 per cent more than in 1978. Despite the climbing prices of 
certain goods, the average worker's purchasing power has risen 12 per cent since 1978. 


Two factors show how the people's living standards have risen: the increases in aggregate 
sales of consumer goods and the growth of savings deposits. 


Consumption 


But new problems concerning the ratio between accumulation and consumption have arisen 
and need to be solved urgently. 


First, nearly all of the newly-increased national income has been used for consumption. 
From 1979 to 1981, the usable amount of national income has increased 87,400 million 
yuan, of which 87,100 million has been spent on consumption. Necessary as it is, we 
have to admit that a part of the consumption fund has been increased blindly, including 
some over-quota farm prices and some industrial bonuses. 


Second, despite steady improvements in the national econpmy, state revenue has dropped. 

In 1981, the total output value of industry and agriculture rose 180,000 million yuan, 
whereas the state's revenue decreased 11,700 million yuan. The main cause was a reduction 
in profits turned over to the state, In the last two years, the state has had to borrow 
money from local administrations and enterprises. 


Third, all kinds of subsidies for improving people's lives and promoting industrial and 
agricultural production have been on the increase. 


Subsidies 


In 1981, subsidies to the people, both urban and rural, averaged 32 yuan per head — 
a total of 31,600 million yuan. 


We should be concerned that subsidies have become a heavy load on the state, making it 
impossible to amass enough funds for much necessary construction. 


All these problems have resulted from misapplying some aspects of the present economic 
system, from the irrationality of the pricing system, and from hastiness in adjusting 
accumulation and consumption rates. Above all, haphazard use of accumulation funds and 
economic inefficiency have been basic causes. 


In solving these problems, these measures should be taken: 


— State revenues should be increased in order to guarantee construction of major state 
projects. The ratio between the income of the state, local administrations and industrial 
enterprises should also be adjusted, with an increase in the funds amassed by the state 
and with proper consideration to the needs of local enterprises. 


— Accumulation funds must be spent wisely so as to achieve good economic results. In 
recent years, funds allocated for capital construction have been cut remarkably, while 
projects constructed with funds from local enterprises and from bank loans have both 
been allowed. The latter types of projects based on self-collected funds should be 
brought into line with state planning. There should be overall balance in spending 
and overall planning. 
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— The state's accumulated funds must be spent on major projects, particularly on energy 
resources and transportation, Local and enterprise construction funds should be spent 
mainly on technological improvement of enterprises. 


~~ State subsidies should be reduced. A practical way to do this ie to change the 
losses of some enterprises into profits and to enable most of the enterprises to increase 
their profitea. 


— Consumption must be increased by raising the people's income. 


COLLECTIVE AGRICULTURAL ECONOMY REPORTED IMPROVED 
OW250125 Beijing XINHUA Domestic Service in Chinese 0044 GMT 23 Aug 82 


[Excerpts] Beijing, 23 Aug (XINHUA) — Statistics provided by the State Statistical 
Bureau show that with the implementation of the various economic policies in our country's 
rural areas and with the establishment of various production responsibility systems 

since 1978, the trend of falling economic results from expenditures of the collective 
agriculture has reversed and is rising. 


Since 1956 the net income per 100 yuan of expenditure of our country's collective agri- 
cultural economy had dropped continually, reaching its lowest point in 1977 with a net 
income per 100 yuan of expenditure of 181 yuan. In 1978 the situation began to change 

for the better and the net income per 100 yuan of expenditure rose to 186.7 yuan. In 

1981 the net income per 100 yuan of expenditure was 218.4 yuan, an increase of 37.4 yuan 
in net income and 20.7 percent in economic results over 1977, and 31.7 yuan and 17 percent 
respectively over 1978. 


Since the implementation of various forms of production systems in the rural areas 
throughout the country in 1978, peasants’ investments in production have increased 
rapidly in order to gain increased incomes. In 1978 the production expenses of the basic 
accounting units in rural areas throughout the country amounted to 35.78 billion yuan. 

In 1981 this increased to 39.24 billion yuan, up 3.46 billion yuan. With increases in 
other expenditures, the expenses totaled 42.742 billion yuan in 1981, or 10.7 percent 
over that in 1978. Now, every peasant is trying to obtain the best economic results 

with the smallest investment. They have raised the land utilization rate; no longer 
apply excessive fertilizers and pesticides; take good care of farm implements; save 
energy and work more conscientiously in plowing, sowing, hoeing and harvesting. This has 
brought two results: 1) output and output value have increased rapidly; and 

2) waste has been greatly reduced. The rapid output increase and reduced waste have 
quickly increased the economic results from expenditures. 


HU YAOBANG INSPECTS NORTHERN PROVINCES, REGIONS 
OW250611 Beijing XINHUA Domestic Service in Chinese 1258 GMT 24 Aug 82 


[Text] Beijing, 24 Aug (XINHUA) — At a recent meeting with Daqing cadres, Hu Yaobang, 
chairman of the CPC Central Committee, said: Daqing is a dazzling pearl in our country's 
socialist modernization drive. It is a symbol that the Chinese people have the 
aspirations and abilities to build a powerful socialist country. In the new historical 
period, Daqing should carry forward its fine tradition, make new contributions and con- 
tinue to march ahead of the Chinese worker class. 


Between 13 and 21 August, Comrade Hu Yaobang successively visited Qiqihar City, Harbin 
City and Keshan County in Heilongjiang Province; Baicheng City in Jilin Province and 
Hulun Buir League and Jirem League in Nei Monggol Autonomous Region. He visited 
factories, coal mines, pastoral areas, scientific research units and production brigades; 
talked with workers, cadres, scientific and technical personnel and commune members; 
visited agricultural households under contract for specialized production lines and 
listened to briefings by leading comrades of provinces, cities, prefectures (leagues) 

and counties. 
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On 18 Auguet he went to Daqing, visited ofl wells, the 300,000-ton ethylene integrated 
chemical works now under construction and other projects and spoke to more than 1,800 
cadres of the oilfield. 


In his speech, Comrade Hu Yaobang pointed out: In the past 20-odd years, Daqing's 
cadres and workers have produced 610 million tons of crude oil creating a wealth of more 
than 57 billion yuan for the country. It is the enterprise that has made the greatest 
contributions in the whole country. The party and the people will never forget this. 
Our descendants should not forget either. What is more important is that Daqing is an 
example proving that the Chinese people have high aspirations, wisdom and the ability 

to build their motherland into a modern, powerful, socialist country. The party and 

the people will always remember and think of Lronman Wang and other comrades who gave 
their lives in building Daqing. The party and the people will also remember and respect 
the comrades who have worked for and made contributions to Daqing's construction 

whether they have retired or are still at their work posts. 


Comrade Hu Yaobang pointed out: The meritorious services of the Daqing people have been 
recorded in history, but Daqing's workers and staff members will not rest on their 
giorious history. 


He earnestly hoped that the Daqing workers and staff members would outstandingly fulfill 
three great fighting tasks from now on. First, they should continue to make high 

quality contributions to the country. In addition to ensuring high yield and stable 
crude oil production, they should simultaneously try to expand the scope of secondary 
exploration, increase reserves, do a good job in processing crude oil at a high level, 
ensure the success of the 300,000-ton ethylene integrated chemical plant and build Daqing 
into a comprehensive industrial and mining area with the combined development of the 
petrochemical industry, agriculture and light industry with emphasis on the first. 
Second, they should carry forward Daqing's fine tradition and attain a higher ideological 
consciousness, a higher scientific and technical level, a stronger sense of organization 
and discipline and still higher aspirations than they displayed in the 1960's and the 
1970's. Third, they should turn Daqing into an industrial base with a clean and 
beautiful environment, safe and convenient facilities for the people and, based on the 
efforts of workers and staff members, increase output, explore more production possibil- 
ities and quickly raise their income. 


While conducting investigations in various localities, Comrade Hu Yaobang discussed 
quickening the pace in developing agricultural and pastoral production. He pointed out: 
It is necessary to have a wide field of vision and suit measures to local conditions. 
While paying attention to grain production, efforts must be made to think of more plans 
for developing forestry, animal husbandry, sideline production, the fishery and process- 
ing industries. There are vast and lush grasslands in Heilongjiang and Nei Monggol. 

It is essential to fully use this resource to more vigorously develop animal husbandry. 
Particular efforts must be made to raise more milch cows and appropriately develop 
small scale and scattered processing industries for dairy products. This calls for no 
significant investments and will make peasants and herdsmen become well-to-do even 

more rapidly. Not only will grain production not be hampered, the consumption of food 
grain is expected to gradually drop following the development of livestock breeding and 
gradual changes in the people's diet. 


Comrade Hu Yaobang highly praised the system of responsibility with contracts for 
specialized production. In Qiqihar where he heard fears expressed by those households 
which have signed contracts for specialized production in breeding milch herds that 
later “their tails may be cut off," he encouraged them, saying: “Boldly carry out your 
work!" In Hulun Buir League he saw peasants and herdsmen living scattered throughout the 
vast region. In such an area, it is also necessary to organize mobile, specialized 
households for marketing and procuring products. With permission, those specialized 
households are commissioned to procure scattered local and animal products, and also 
market the various types of manufactured goods needed by peasants and herdsmen. Con- 
ducive to promoting a commodity economy, this practice will serve local agricultural and 
pastoral production as well as the livelihood of peasants and herdsmen. 
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While meeting with the leading cadres in Heilongjiang Province, Harbin City and those 
of the Songhuajiang Prefectural CPC Committee and the PLA units stationed in the 
prefecture, talking to the leading cadres in Baicheng Prefecture, Jilin, and those in 
the nine cities and counties in the prefecture, and inspecting the Yiminhe and (Hulinhe) 
coal mining areas, Comrade Hu Yaobang repeatedly stressed the paramount importance of 
investigation and study at the grassroots. He said: Only by attaining rich perceptual 
knowledge, particularly a host of firsthand information at the grassroots, can one 
possibly acquire scientific and realistic rational knowledge and arrive at correct 
decisions. If oe does not carry out investigations and study, only stays in the house 
to listen to briefings and handles affairs in a crude, careless and specious manner, 

he will either endlessly dispute over trifles or arrive at wrong conclusions. This is 
a conspicuous manifestation of the unhealthy party style at present. He also said: 
During the years of the revolutionary war, many of our senior commanders personally 
checked frontline terrain and gathered information of crucial importance for war. This 
fine tradition must be brought into full play in the new period. We should not ask our 
old comrades who are old and physically weak to do so. However, all comrades under 65, 
particularly those who are under 55 and at various leading posts, should work hard to 
achieve this goal. 


Comrade Hu Yaobang also discussed the issue of promoting middle-aged and young cadres. 
He said: In addition to the fact that leading cadres must go down to work at the grass- 
roots, it is also necessary to help promote young and competent cadres to leading posts. 
Only by achieving these two aspects, will our cause flourish. Old cadres must also 
regard the work of promoting young, competent cadres to leading posts as the greatest 
and most glorious historical task. Old cadres' merits and achievements will not be 
forgotten. We must make the proper arrangements for taking good care of them. Young 
cadres must closely unite with and rely on the masses at all times, and humbly and 
sincerely learn from these fair-minded, selfless old comrades. 


When Comrade Hu Yaobang arrived in Paicheng Municipality, a forum was being held by old 
cadres who had either retired or were on convalescence leave in Kaicheng Prefect ire to 
exchange their work experience. Comrade Hu Yaobang was very pleased to meet these old 
cadres who had either retired or were on convalescence leave. He greeted them and 
asked about their living and physical conditions. With great emotion, these old cadres 
told him that as long as they live, they would act according to the instructions and 
demands of the party Central Committee, do whatever they can to benefit the people and 
society, and contribute their remaining efforts to the cause of the party. 


JUSTICE MINISTER INTERVIEWED ON NEW LAWS 


0W241052 Beijing XINHUA in English 0728 GMT 23 Aug 82 


{Text} Beijing, August 23 (XINHUA) — Of the 300 laws and regulations issued by China 
in the past few years nearly 250 concern economic development, according to Liu Fuzhi, 
minister of justice, in a XINHUA interview here today. Around 150 more economic 
regulations are now being drawn up, he added. 


The minister described the improved legislation as part of the efforts to strengthen 
the socialist legal system and ensure the smooth progress of the country's moderniza- 
tion programme. 


Some of these new laws and regulations were approved by the National People's Congress 
or its Standing Committee. Most of them were formulated by the State Council or 
ministries and departments directly under the State Council. 


These new laws and regulations help maintain social order, consolidate the political 
stability and unity and deter criminal and economic offences, the minister said. 
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The minister said the draft of the revised constitution which is now being discussed by 

the people throughout the country stipulates: "All organs of state and peoples armed 
forces, all political parties and public organizations and all enterprises and institutions 
must abide by the constitution and the law. No organization or individual shall enjoy 
privileges that transcend the constitution and the law." That is to say that the leadership 
and all activities of the Chinese Communist Party in the country's political life should 

be conducted within the scope of the constitution and the law. The constitution and the 
law reflect the unity of people's will. The stipulations provide that principal leaders 

of the country including the chairman and vice-chairmen of the National People's Congress 
Standing Committee, chairman and vice-chairman of the People's Republic of China and 
premier and vice-premiers and state councillors may be re-elected but shall not serve more 
than two consecutive terms. The rights of citizens are inseparable from their duties, and 
prescribed by the constitution. 


The minister also listed the following facts to demonstrate the continuous improvement 
of the country's legal system: 


-- Many veteran legal workers have returned to their original posts and a large number of 
young people have been trained. The total now numbers more than one million. 


-- With the restoration of some institutes and departments of political science and law 
which were closed during the "Cultural Revolution", the country now has had four such 
institutes and 22 departments which train some 4,000 professional legal workers each year. 
Many law schools, train! s« classes and short-term courses train additional legal personnel. 


-- The systems of lawyers and notary public have been restored and expanded. There are 
now more than 2,000 law advisory offices, 10,000 professional and part-time lawyers and 
more than 1,000 notary public offices throughout the country. 


-- Traditional people's mediation has been strengthened. The whole country now has a 
total of more than 800,000 grass-root mediating committees with nearly 5 million mediators. 
They have dealt with a dozen times more civil disputes than civil cases of first instance 
handled by the basic people's courts. 


-- Publication of a dozen or so periodicals and journals specializing in law throughout 
the country, including the journal CHINA LEGAL SYSTEM, which is available abroad, in 
addition to those published by localities. 


ZHANG JINGFU ON EQUIPMENT MANAGEMENT, COAL 


Economic Commission Meeting 


0W241235 Beijing XINHUA Domestic Service in Chinese 1522 GMT 23 Aug 82 


[Excerpts] Beijing, 23 Aug (XINHUA) -- The State Economic Commission held a meeting today 

to hear reports on equipment management. Hao Jianxiu, minister of textile industry, made 

a report entitled "Rely on Science and Technology To Develop Production in Textile Industry," 
and Zheng Shuangxi, vice president of the maintenance society under the China Engineering 
Society, delivered a report entitled "On the Role and Urgent Task of Equipment Management 

in the Drive for the Four Modernizations." 


Yuan Baohua, vice chairman of the State Economic Commission, presided over the meeting. 
More than 2,000 persons attended the meeting including Hu Juewen, vice chairman of the NPC 
Standing Committee; Hu Ziang, vice chairman of the CPPCC National Committee; leading cadres 
in charge of equipment of industrial and communications departments under the State Council; 
as well as leading cadres in charge of equipment and responsible persons of some key 
enterprises in Beijing and Tianjin. 
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Addressing the meeting, Zhang Jingfu, state councillor and chairman of the State Economic 
Commission, said: Bringing the role of existing enterprises into full play is an important 
matter which deserves our attention in economic construction. As a result of construction 
undertaken over the past 30-odd years since the founding of the PRC, our country now has 
380,000 industrial enterprises with fixed assets valued at 400 billion yuan. This is an 
important material foundation for the four modernizations. However, owing to the damage 
caused in "the 10 years of turmoil,” the equipment of many enterprises in our country has 
fallen into rather serious disrepair. There are also many problems in equipment manage- 
ment. Effective measures should be taken to solve such problems in connection with the 
current enterprises consolidation. 


Zhang Jingfu set six requirements for strengthening equipment management and maintenance: 


First, it is necessary to strengthen leadership and put equipment management in a correct 
relationship with production activities. The industrial and communications departments 
under the State Council and all provincial, municipal and autonomous regional economic 
commissions should strengthen their equipment management organizations and assign leading 
comrades to take charge of work in this regard. 


Second, in equipment maintenance, it is necessary to uphold the principle of "putting 
prevention first and paying equal attention to maintenance and planned overhaul." 


Third, it is necessary to carry out technical transformation and equipment renewal in a 
planned and systematic way in connection with equipment overhaul in order to improve the 
technical operation and production efficiency of equipment. 


Fourth, equipment building departments should do a good job in providing technical service 
and in producing and supplying spare parts. 


Fifth, a good job should be done in managing and using funds for cquipment overhauls. 


Sixth, on the basis of conscientiously summing up our country's experiences in equipment 
management, we should learn from other countries’ advanced experiences in this regard and 
work out as quickly as possible a set of rules and methods fcr equipment management suited 
to our country's conditions. 


Coal Transport Systems 
0W241930 Beijing XINHUA in English 1605 GMT 24 Aug 82 


[Text] Beijing, August 24 (XINHUA) -- China is improving railway and other transport 
facilities to get more coal out of Shanxi Province, China's biggest coal producer, 
according to a senior State Council official. 


Zhang Jinfu, state councillor and minister in charge of the State Economic Commission, 
said today that in 1985, 112 million tons of coal will be transported out of the province, 
which, in 1981, produced 130 million tons, or one-fifth of the national output. In 1982, 
80 million tons of coal will be transported from Shanxi, he said. 


Speaking while being briefed on a national communications conference being held in Beijing, 
Zhang Jingfu pointed to the necessity of speeding up construction projects including 
railways and port facilities. 


Work is underway to turn the railway from Fengtai on the outskirts of Beijing through 
Shacheng to Datong, a major coal-producing city inShanxi Province, into an electric 
railway so that the amount of coal the railway is able to handle will increase from 40 
million tons to 60 million tons a year. The project is scheduled for completion in 1984, 
according to the national communications conference. 
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Electrification projects are also being undertaken or about to start on a number of other 
railways, including the Talyuan-Yangquan section of the Taiyuan-Shijiazhuang railway. 
Taiyuan and Shijiazhuang are provincial capitals of Shanxi and Hebei and Yangquan, a 
large coal center famous for its quality fat coal, 


Construction is in full swing on the Beijing-Qinhuangdao double-track, electric railway 
specially for transporting Shanxi coal. Qinhuangdao is an important port in north China. 
The coal wharf there is being revampted to handle, upon completion of the project at the 
end of 1985, an annual average of 48 million tons compared with 17 million tons now. 


ZHANG TINGFA SPEAKS AT AIR FORCE CONGRESS 
HK241435 Beijing GUANGMING RIBAO in Chinese 17 Aug 82 p 1 


{[Report: "Speaking at the Air Force Congress of Advanced Elements in Promoting Spiritual 
Civilization, Zhang Tingfa Stresses the Need To Educate Cadres and Fighters With Communist 
Ideology") 


[Text] There has been an atmosphere of study in the air force units since spiritual 
civilization was promoted. This has effectively speeded up the cultivation of talented 
people and promoted the revolutionizing, modernization and regularization of the units. 
This was announced on 16 August by Comrade Zhang Tingfa, the commander of the PLA Air 
Force, at the air force congress of advanced elements in promoting spiritual civilization. 


Comrade Zhang Tingfa said: The building of socialist spiritual civilization has greatly 
kindled the enterprising spirit of the cadres and fighters to strive to make progress and 
to study in order to make themselves into useful people. Through various channels and 

by adopting various methods, they seize time to study politics, military affairs, science 
and cultural knowledge, as well as professional skills. More than 500,000 cadres and 
fighters in the air force have participated in scientific and cultural study classes. 

A large number of cadres and fighters have actively enrolled in te'’evision universities, 
spare-time evening universities, universities using publications as the medium of 
instruction and various kinds of correspondence schools. At present, more than 34 
percent of cadres at army and divisional levels and 45 percent of cadres at regimental 
level have received training in colleges and universities. Cadres involved in tech- 
nological work are also trained in colleges and universities and are developing in the 
direction of "coordination." The intellectual] and professional levels of cadres 
working in government organs, troops, colleges and universities, research institutions 
and plants have significantly improved. A large number of top professionals and tech- 
nicians have emerged and they have scored some results. This fine atmosphere of study 
has not been seen for many years. 


In his report, Comrade Zhang Tingfa pointed out: In promoting socialist spiritual 
civilization, the air force must attach a high degree of importance to educating 

cadres and fighters with communist ideology. We must integrate the existing situation 
and our tasks with the actual thinking of the force and adopt various methods to launch 
communist ideological education, organize cadres and fighters to study Marxism-Leninism- 
Mao Zedong Thought, incessantly enhance their political and ideological understanding, 
foster lofty communist ideals, stress ethics, and observe discipline so that they will 
fear neither hardship nor death. At the same time, we must improve cadres' and fighters’ 
scientific, cultural, technological and strategic levels so that they will skillfully 
control and handle the modern weaponry and form themselves into a powerful combat 

force. Our existing knowledge is insufficient to promote modernization and there are 
many problems that we do not understand or do not thoroughly understand. Moreover, 

the existing knowledge is already outdated. Therefore, we must assiduously study 
science and cultural knowledge and endeavor to gain professional proficiency. 
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NAVY COMMANDER YE FEI SPEAKS AT NAVY CONGRESS 
HK241025 Beijing GUANGMING RIBAO in Chinese 15 Aug 82 p 1 


[Report: “Ye Fei Speaks at Navy Congress of Advanced Elements in Promoting Spiritual 
Civilization") 


[Text] At the opening ceremony of the ftrst naval congress of advanced elements in 
promoting socialist spiritual Civilization, Commander Ye Fei made a report entitled: 
"Fight for Communism to the Bitter End." Carrying out the activities of building 
socialist spiritual civilization, the report pointed out, is the "five stresses and four 
beauties” among the civilians and the "Four haves, three stresses and three stresses and 
two fear-nots" in the forces. Comrade Deng Xiaoping put forth that the main content in 
building spiritual civilization is having an ideal and moral integrity, being cultured 
and observing discipline. The core of the "four haves" drive is having an ideal, a 
communist ideal. The phrase "raising consciousness” is often mentioned by us. But, what 
kind of consciousness is it? It is communist consciousness. Only with high consciousness, 
communist moral integrity and communist ideals, will there be a conscientious observance 
of strict discipline. Such a force igsinvincible. Therefore, the core of building 
spiritual civilization is having an ideal. This ideal 1s none other but the ideal of 
communism. 


It was mentioned in the report that there currently exists within the party and in society 
an erroneous idea which holds that communism is a remote utopia and it can not be seen or 
touched. In other words, it holds that communism has not yet been tested by practice. 
After making a brief review of the practice of communism in the whole world, Comrade Ye Fei 
pointed out that communism is not merely a social system. It is a theory of scientific 
socialism as well as a movement. Since the publication of the "Manifesto of the Communist 
Party", a work written by Marx and Engels, the creators of scientific communism, communism 
has been taking shape. It has undergone constant practice and developed in this continuous 
practice. Communism has been proved as a truth through the test of practice in the 
international communist movement. How can one say that it has not yet been tested by 
practice? 


When talking about the glorious road our party has taken in the struggle for communism 
Comrade Ye Fei said in his report that what we did in the past, such as carrying out land 
reform, expropriating local tyrants and distributing land were all for the purpose of 
building a socialist society and this is the only way to communism, Later on, the 
Japanese imperialists invaded us and we fought against them. Resisting the Japanese 
aggressors was for national emancipation as well as for building a socialist new China 
and fighting for communism. Since the founding of new China in 1949 and through the 
socialist transformation, the socialist system has been completely established for more 
than 30 years and we have made great achievements in the socialist revolution and 
socialist construction. 


He further pointed out: At present some people only care about the "five large pieces,” 
such as a TV set and sewing machines. Without a great ideal, they do everything for 
money. If this spiritual status is not changed, it will be impossible for us to realize 
the four modernizations and our socialist society may even collapse. Therefore, we must 
pay attention to this problem and widely and deeply carry out the activities of building 
socialist spiritual civilization so as to make everyone become a person with an ideal, 
with morality, with culture and with discipline. He emphatically pointed out that it is 
impossible for us to establish a modern army without modern military equipment. However, 
will it be enough if we have modern equipment only? All the modern equipment must be 
handled by people. Therefore, in addition to modern equipment, it is all the more 
necessary to have high political consciousness if we want to build a powerful navy with 
modern fighting ability. This high consciousness is none other than communist 
consciousness. 
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In conclusion, the report said that we are carrying out the construction of the four 
modernizations at the moment, but our final goal is the realization of communism. If 
communism cannot be achieved by this generation, the next generation must make contin- 
uous efforts. With the continuous efforts made by one generation after another, 
communism will certainly be achieved. 


RENMIN RIBAO REPORTS ON PLA NAVY CONGRESS 


HK241217 Beijing RENMIN RIBAO in Chinese 20 Aug 82 p 4 


[Feature by RENMIN RIBAO reporters Yan Wu [7051 0710], Xiong Zhengyan [3574 6927 1750] 
and Li Xueyin [2621 1331 1377]: "Take Off, Flood-Dragons on the Sea -- Notes on the 
Navy Congress of Advanced Elements in P1 moting Spiritual Civilization") 


[Text] A huge eye-catching streamer with the slogan -- "Build up a powerful navy with 
modern combat effecciveness" -- hung across the middle of the meeting place for the navy 
congress of advanced elements in promoting spiritual civilizationa. This slogan was the 
inscription that Central Military Commission Chairman Deng Xiaoping wrote 3 years ago 
when he inspected some navy units. 


Dressed in navy uniforms, more than 600 representatives came to the meeting place full 
of heroic spirit. During the meeting, they exchanged their experience in an extensive 
manner and carried out warm discussions which centered on strengthening the construction 
of spiritual civilization and speeding up the realization of the goal that Central 
Military Commission Chairman Deng Xiaoping put forth in his inscription. 


I 


The speech given by the representative of the advanced collective crew of No 105 warship 
brought the imagination of the people to the vast and swollen ocean and displayed the 
heroic bearing of the "pioneer" ship in our navy. This warship is the first new-type 
guided missile destroyer designed and made in our country. It is equipped with an "eye" 
to peep into all the activities of its targets in the sky, on the surface and under the 
surface, an “ear” to hear what is happening on the seabed 10,000 meters deep and a 
"brain" with "electronic nerves" which can compute automatically, display major factors 
and give fighting directives. This ship can be compared to a "scientific fortress" 
moving on the sea. 


The No 105 warship is assigned to heavy tasks of testing the equipment for the People's 
Navy's new-type warships. The first trial voyage of this ship, the first trial firing 
of its guns and the first target practice of its missiles..all these aroused the sailors 
to recall the past when in old China we had nothing to defend our sea territory and were 
so backward that we always took beatings. Thereby they realized the tremendous respon- 
sibility on the shoulders of the crew of the "pioneer ship." Their lofty ideals and 
high awareness have caused them to perform scene after scene of magnificent real life 
dramas on the vast ocean and open up one by one bright new avenues. Look! 


A force 10 wind was blowing and "Pioneer" started its sea voyage. Sometimes it sailed 
swiftly in the direction of the wind and sometimes, it forged ahead against the waves 
and wind. Suddenly its engine was switched off and it began to drift and be tossed 

at will by the raging waves. More than 10 kinds of naval operations were consecutively 
tested and a large amount of valuable data was collected during these tests. 


The awe-inspiring ship was sailing in top gear and the furious wind was heaping waves 
like snow hills. Suddenly, the commander ordered: "Reverse the ship!" The main engine 
which was revolving at nearly 1,000 rpms, suddenly changed direction. It jerked 
violently and “bang, bang, bang," it made a loud noise. Thus the mighty power system 
of the warship underwent a severe test. 
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The target practice of our country's first set of surface-to-surface missiles began. 
All the automatic parts operated quickly and in a moment, everything was ready. The 
sailor pushed the button gently and the missile hissed away in smoke and fire and 
accurately hit the target. 


On the vast sea stretch of our motherland, the sailors on board the No 105 warship 
coordinated with the research workers and completed more than 1,000 tests, among which 
were dozens of major highly difficult items that had never been carried out in our 
country. In the light of their own practical experience, the commanders and fighters 
put forward more than 1,000 rationalization and improvement suggestions and made 
significant contributions to the development of this new-type warship. 


The speech was repeatedly interrupted by enthusiastic applause and people hailed the 
"pioneering" spirit on the No 105 warship. 


II 


In diving technology using saturated helium and oxygen, our country lagged behind the 
world standard by 20 years. Research fellow Gong Jinhan made determined efforts to 

catch up and organized people to cooperate in making a breakthrough. As a result, the 
research work has been greatly promoted and in a few years, we have become ranked among 
the advanced countries in the world. Accurate nautical charts are a must in guiding the 
navigation of modern warships at sea. Chart-maker Zhang Haiyang concentrated on carrying 
out research at his drawing table and successfully achieved more than 10 reforms by 
inventing advanced apparatus and instruments and thus doubled the drawing speed and 
accuracy. 


The People's Navy already has its first generation of shipborne aircraft pilots who have 
mastered the complicated skil! of taking off and landing on ships in a period that is 
only one-third of the length of time that foreign pilots take to master such a skill. 
This has surprised foreigners. 


When Marshal Ye Jianying visited the navy fleet, he called on the navy to "make vigorous 
efforts to catch up with the advanced world standard. Only by making vigorous efforts 
can we catch up." The deeds of the many people who attended the meeting and what they 
have achieved in modernizing the navy are all the triumphant results of their vigorous 
efforts in making every minute count for the progress of the navy. 


Bang, bang. Submarine mines blew up and lines of water columns towered to the sky. This 
was a scene from the mine sweeping performance of a fleet of minesweepers on the vast 
sea. The equipment and technology of the fleet are all brand new. All the mines that 

had blockaded the port were turned into smoke as soon as the minsweepers had ploughed 

the mined area. 


The man who invented this new equipment and technology is Li Huaquan, a young chief 
professional worker in a certain unit. When, in order to put an end to our backwardness 
in minesweeping, he proposed to make a breakthrough in the difficult research problem 

by synchronous minesweeping which we had failed to solve for a long time, some people 
were amazed and asked him: "How much of the ABC's have you learned? It is better to wait 
patiently. When our country has greatly developed our electronic technology, this 
difficult problem will be solved in due course." Could he wait patiently? In his 
speech at the meeting, he gave a resolute answer, saying: "Our country has a very long 
coastline and a vast offshore sea area, therefore, the antimining struggle in future 
wars will be very fierce. We will suffer if we are backward and only by making 

vigorous efforts to catch up can we gain the initiative." 


Victory belongs to those who dare to pioneer. Li Huaquan diligently read books as if 
he had a thirst and hunger for reading and repeatedly practiced. Knowledge -- the gold 
key -- finally helped him to rapidly open the door leading to success. 
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Tears filled their eyes when they attentively listened to the speeches of the advanced 
representatives. Some of these advanced representatives have fostered the lofty aspirations 
to "regard working at sea as their ideal and to devote their youth to working at sea." 

For months and years, they wandered on the sea, in spite of storms, giving up their com- 
forts and family life. Others have plunged into the research work so wholeheartedly 

that time and again they swooned with tiredness in their laboratories and testing 

grounds, but when they came to, they patted away the dust on their clothes and continued 
their work. Still others even muttered with their last breath, "let me go back, I haven't 
fulfilled my task...." 


The speech given by Hu Ruiyun, a "model diver" and "national shock worker on the new Long 
March," brought the imagination of the audience to the seabed which was full of changes and 
dangers. During the first half of 1981, our navy, for the first time, carried out trial 
diving with helium and oxygen, in the South China Sea at a depth of 140 meters. Under 

the water, every 10 meters deeper means 1 atmosphere more pressure; thus,at a depth 

of 140meters, the pressure on a diver is 15 atmospheres, including the atomospheric 
pressure on the surface of the water. His life will be in danger if he is to a slightest 
degree careless. The test began. In April, there were huge waves on the South China Sea. 
Hu Ruiyun dived downward clad in a diving apparatus that weighed over 200 jin. When he 
reached a depth of 120 meters, his mouth felt dry, his head was dizzy and his lips became 
numb. At that moment, all his indisposition and the possible danger would have been quickly 
removed, if only he had reported to those on the surface that he did "not feel well." 
However, the test would have been interrupted. Therefore, Hu Ruiyun endured all the 
sufferings and dived downward to the depth of 140 meters according to the test schedule. 

At that depth, he fulfilled the planned task of scientific research and remained sub- 
merged for over 8 hours, which set a new record in our country for duration of regular 
diving with helium and oxygen. 


During the meeting, we visited a veteran officer of the Chinese navy, who was full of 
vigor despite his white hair. He was Deputy Navy Commander in Chief Deng Chaoxiang, former 
captain of the Kuomintang frigate "Chongqing." Deputy Commander in Chief Deng had been in 
the navy for 68 years and he was a witness to the history of the Chinese navy. Having 
compared the diametrical difference between the two periods of over 30 years each and 
especially having seen the abundant achievements at this meeting, he said with excitement, 
"since we have scored so many material achievements in modernizing our navy and since 

we have a backbone rank with such a high standard of spiritual civilization, we will surely 
realize the goal that Central Military Commission Chairman Deng Xiaoping put forth in his 
inscription, if only we develop and popularize our achievements in the construction of 
both material and spiritual civilizations." 


A new page of the history of the People's Navy has already been turned. The vigorous 
development of the activities in building up spiritual civilization is an inestimably great 
motive force to make our navy take off. Take off, flood-dragons on the sea!" 


YANG SHANGKUN CALLS FOR STRONG MODERN ARMY 


HK240727 Beijing HONGQI in Chinese No 15, 1 Aug 82 pp 6-10 


[Article by Yang Shangkun: "Build a Strong Mcdern Revolutionary Army -- In Commemoration 
of the 55th Anniversary of the Founding of the Chinese People's Liberation Army"] 


[Text] Since the founding of the Chinese People's Liberation Army in 1927, it has 
experienced a career of 55 years of glorious fighting. 
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Party leaders, including great Marxist and proletarian strategist Mao Zedong, Zhou Enlai, 
Liu Shaoqi and Zhu De rendered indelible services to the founding and development of the PLA, 
As the 55th anniversary of the founding of our army draws near, all commanders and fighters 
of the army, while recalling the past eventful years, cherish with boundless feelings the 
memory of proletarian revolutionaries of the older generation who bent their backs for the 
cause of liberation of the people of all nationalities throughout the country until their 
dying day and of innumerable revolutionary martyrs, 


Just ae the resolution unanimously approved by the 6th Plenary Session of the Lith CPC 

Central Committee pointed out, the Chinese revolution was victorious mainly because we 

relied on a people's army led by the CPC; an army of a completely new type and enjoying 
flesh-and-blood ties with the people, to defeat a formidable enemy through protracted 

people's war. History has proved that without such an army, the people would have nothing 
and it would have been impossible to achieve the liberation of our people and the independence 
of our country. 


Today, the people of the whole country are pleased to see that the PLA <= a people's army -- 
has undergone new developuent and improvement in the new historical conditions, developing 
from a purely land force into a composite force that includes air and naval forces and other 
technical branches. Apart from being equipped with excellent conventional weapons produced 
by China itself, we also possess sophisticated strategic weapons such as atomic and hydrogen 
bombs and LRBM's for self-defense. It can be predicted that on the basis of the further 
development of the national economy, the degree of modernization of the PLA is sure to be 
further enhanced, 


It is gratifying to note that in recent years, especially since Chairman Deng Xiaoping 
presided over the work of the Military Commission of the CPC Central Committee, new major 
progress has been made in PLA building and in various aspects, such as military, political 
and rear service work. Under the leadership of the CPC Central Committee and its Military 
Commission, the whole army has conscientiously studied and implemented the various principles 
and policies of the party. The army has paid special attention to implementing the guidelines 
of the 3d and 6th Plenary Sessions of the llth CPC Central Committee, guiding the troops to 
more conscientiously uphold the four basic principles and unifying the ideas on the basis 

of the basic conclusion of the "Resolution on Certain Questions in the History of Our Party 
Since the Founding of the PRC." While constantly eliminating the influence remaining from 
the "leftist" guiding ideology, the whole army has resolutely repudiated and overcome 
bourgeois liberalization and other erroneous ideological tendencies so that the troops’ 
political consciousness and understanding of policy have been markedly raised. The various 
PLA units have extensively launched an activity of building socialist spiritual civilization 
centering on having ideals, paying attention to morality and observing discipline. A large 
number of new people of the Lei Feng type have emerged. Quite a few PLA units have penetra- 
tingly conducted patriotic education characterized by the principle that state interests are 
above everything. This has played a marked role in heightening the sense of national self- 
respect and pride and in understanding the superiority of China's socialist system. In the 
struggles to resist natural disasters in some areas of the country, the numerous cadres and 
fighters have, with their own practical actions, fulfilled the aim of army building -- 
wholehearted service to the people -- and forged closer links between the army and government 
and between the army and people. The various activities, such as building the army on a 
regular basis and conducting military and political training, have improved sense of disci- 
pline and organization and have effectively raised combat effectiveness. The military 
exercises successfully held in north China and in a few other areas have marked our army's 
step forward in improving the capability of concerted operations among various branches of 
the armed forces and in employing the means of modern warfare. 
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Vigorously supported by the broad masses of the people, our army has triumphantly fulfilled 
the tasks of defending our coastline and frontiers, the tranquility of our motherland and 
the four modernizgations drive. The victories in battles of self-defense at the Fakashan 
and Koulinshan Mountains have added new glories to the 1 August army flag. All this has 
proved that the PLA created and led by the CPC and armed with Mao Zedong Thought is a 
completely trustworthy powerful people's armed force with fine training and strong combat 
effectiveness. The cadres and fighters of the army are most obedient to the party and 
people and go wherever the party directs them. The commanders and fighters fight where 
there is greatest hardship and danger. This PRC armed force, that belongs to and is loyal 
to the people, is like a steel great wall reliably defending our people's peaceful labor 
and socialist modernization. 


Recalling the 55 years of the army's history, one could say it is a history of 
processing from small to big, from weak to strong, and from "millet plus rifles" to the 
building of a modern revolutionary army. Under the guidance of Mao Zedong Thought, we 
attach importance to the decisive role of the human factor in war, but we never overlook 
the important role of weapons. We lay stress on defeating with inferior equipment an 
enemy equipped with superior weapons and we constantly strive, where objective conditions 
permit, to improve the army's capability of fighting modern warfare and push forward army 
building. As far back as during the infant period of the Red Army, Comrade Mao Zedong 
pointed out: "We oppose efforts to halt the Red Army at the old stage and strive to 


develop the Red Army to a new stage." In the early period of the war of resistance 
against Japan, when there was an extremely great disparity in strength between the enemy 
and ourselves, Comrade Mao Zedong pointed out in "On Protracted War": "The reform of our 


military system requires its modernization and improved technical equipment, without 

which we cannot drive the enemy back across the Yaiu River." Later, on many occasions, 

he again said: The Chinese army should also gradually be provided with modern technology, 
equipment and specifically military attainments. The great foresight of the party leader 
and the unflagging revolutionary drive of the numerous cadres and fighters ensured that, 
even under extremely difficult conditions, our army always made every effort to improve 
the combat capability of the troops. In those years, when the poorly-equipped worker and 
peasant Red Army, hemmed in by massive enemy troops, succeeded in seizing from the enemy 
the first radio transceiver, they took good care of it and, after assidously learning how 
to operate it in a very short time, employed it in directing operations on the battlefront. 
When many fighters were still fighting with indigenous rifles, broadswords and spears, 

our army simply and thriftily set up an artillery school with the few guns we seized from 
the enemy. As far back as in the liberation war period, our army already had its own 
aviation school and armored troops. These scenes of assiduously doing pioneering work 
remain fresh in our memory as if they were before us now. Our army has always refused to 


be self-satisfied and conservative or to halt its efforts at the intitial stages but instead, 


where the objective conditions permit, ful y bring into play the subjective initiative in 
an effort to guide the army building to a higher stage. It is still necessary for us to 
constantly promote this extremely invaluable revolutionary drive in the new historical 
period. 


Lenin said: “When an army is not prepared to master all weapons and all forms and methods 
of struggle the enemy has possessed or may possess, this act is considered stupid by 
everybody else." 
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Modern military science and technology are changing with each passing day. Since the 
fruice of the world's latest science and technology are extensively applied in war, a 

whole series of changes has taken place in the forms of war, strategy, tactics and military 
organization, Many unprecedented newsttuations and special features have appeared in modern 
warfare. Hence, in an international situation in which the danger of war satill exists, 

we must greatly step up the building of a modern national defense and raise the army's 
modern combat capability to a new level, When reviewing the troops taking part in military 
exercises somewhere in north China, Deng Xiaoping, chairman of the Military Commission of 
the CPC Central Committee, more explicitly pointed out: It is necessary to build our army 
into a strong, modern and regular revolutionary army. With full confidence, the comrades 
of the whole army are unremittingly fighting for the realization of this great goal along 
with the people throughout the country. 


At present, under the guidance of the jd Plenary Session of the llth CPC Central Committee, 
the work of readjustment, restructuring, consolidation and improvement is being continuously 
carried out on the economic front and marked achievements have been scored. Following the 
Central Committee's unified guiding principle on carrying out system reforms, the PLA 

is right now working hard to readjust, reorganize and restructure itself and advance toward 
the great goal of revolutionization, modernization and regularization. 


In the course of readjusting and restructuring the army, it is imperative to build the 
troops into a revolutionized and modern crack force in accordance with the requirements of 
modern warfare. Comrade Mao Zedong said: "That the troops are valued for their quality, 
not their number, is still a principle of army building in the future." During the arduous 
years of the anti-Japanese war, our patty rigorously practiced the policy of better troops 
and simpler administration, reduced the number of noncombat personnel and lightened the 
burden of the people. This resulted in speeding up the victorious course of war. In the 
early period of the founding of the PRC, we carried out the policy decision of reducing the 
number of armymen and improving the quality of the army so that it was possible for our army 
to establish various branches and thus strengthened the combat effectiveness of our army. 
Although the specific conditions were slightly different in various historical periods, the 
principle that troops are valued for their quality and not their number still holds good. 
Now peoplehave come to realize that the trial of strength in a war manifests not only 

in the number of soldiers but, more importantly, in modern weapons and equipment and in 
people's capability to operate modern equipment. With the swift development of modern 
science and technology, there isindeed a tremendous increase in the power of weapons. 
Following improvement in the level of modern weapons, equipment and the command system, it 
is entirely possible to appropriately reduce the number of soldiers. Just as Comrade 

Deng Xiaoping said: A reduction and not an increase in manpower is a sign of modernization. 
It can thus be seen that practicing the policyof better troops is not a negative or stagnant 
policy but a positive and advanced one. The policy of better troops is a correct and 
scientific policy which conforms to the specific features of modern warfare and the law 

of development of modern military affairs. 


By a crack force, from the major aspects, we mainly mean the following three demands: 1) There 
must be people with high political awareness, advanced military thinking and relatively 

high scientific and cultural accomplishment, and all readjustment and restructuring 

measures must be beneficial for discovering, selecting and promoting talented people and 

for making the cadre force revolutionized, younger and moreknowledgeable and specialized. 

2) There must be excellent modern weapons and equipment. 3) There must be organic integration 
of men and arms, which means that there must be strict training and scientific formation. 
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After a period of arduous efforts by the comrades of the whole army, our army will be a 
crack force with keen wits and capable administrative structure, agile command, 
excellent equipment, fine training, quick reactions, high efficiency, and very powerful 
combat effectiveness, and be a hand-pieked force that cannot be toppled or defeated, 

It will be a sharp sword defending the socialist motherland, 


Human factors still play a primary role in modern warfare. However, it is necessary to 
understand human factors in an all-round way. They include not only human courage, 
consciousness and the spirit of sacrifice but also human wisdom, and talent as well as 
mastery and application of science, culture and technology. All modern equipment, even 

such high-tech equipment as electronic calculators, reconnaissance satellites and spaceships, 
should also be operated by man, No precision and advanced weapons can hit the targets with 
unfailing accuracy. Of these, the scientific and technological levels of the operators are 
very important factors. The political consciousness of the PLA is undoubtedly first-rate 

in the world. In the future, it is still necessary to regard political work as the lifeline 
of our army, strive to build socialist spiritual civilization and conduct patriotic 
education centering on loving the party, the socialist motherland and the people's army 

in order to raise the political quality of our army to a new level. It should be noted, 
however, that the scientific, cultural and technological level of our cadres still fails 

to keep abreast of the requirements of modern warfare. If we fail to speedily change this 
state of affairs, we shall not be able to skillfully master and proficiently operate more 
up-to-date equipment, let alone bring its efficiency into full play. Therefore, an urgent 
question confronting us is to vigorously step up the work of making our cadres master 
intellectual knowledge. The status and role of science, culture and technology in army 
building is becoming more and more important and outstanding. In particular, the intensive 
application of science in modern weapons and the ever-changing progress of modern science 
such as electronics, laser, infrared rays and spaceflight have made it necessary for us to 
study new knowledge and new technology and to arm ourselves with modern scientific knowledge. 
There is the importance of knowledge on the one hand and the deficiency of knowledge on 

the other. This is an acute contradiction. Quite a few comrades understand the importance 
and urgency of solving this contradiction. At the beginning of this century, Lenin wrote a 
commentary entitled "The Fall of Port Arthur." This famous article vividly described and 
penetratingly elaborated the defeat suffered by the czarist Russian army in its war against 
the Jupanese army. Lenin pointed out that although czarist Russia had squandered hundreds 
of millions of rubles on the purchase and building of splendid waships, in view of the 

fact that both the officers and soldiers proved “uneducated” and “backward” and "that there 
were no people with the necessary technical knowledge to utilize the latest achievements 

of military engineering," the military might of czarist Russia “proved to be a sham" and 
those expenditures “proved to be antiquated and utterly useless." All this shows how 
important scientific and cultural knowledge is to the modernization of the army. It is hoped 
that our cadres, particularly the leading cadres, will attach great importance to this 
increasingly urgent problem. From now on they should regard it as a matter of great strategic 
importance, concentrate their efforts on it and make sure that the scientific and cultural 
appearance of our army will change considerably in the coming years. 


The CPC Central Committee recently decided that in the coming 5 years or so, all cadres 
working in the central party and government institutions should at least reach senior 

middle school level culturally and middle vocational school level professionally and that 
there should be a considerable number of people who have university level. From now on, 
cadres who do not come up to the stipulated level cannot be transferred to the central party 
and government institutions; the existing cadres who do not come up to the stipulated level 
should manage to reach this level within a stated time through study and rotational training. 
This guideline is likewise applicable to our army. Moreover, as far as the needs for 

army building are concerned, we should act more quickly and do better. 
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Both men and arma must excel in building a crack force, In the context of requirements 
for opposing a future war of aggression, we still lag behind in weapons and equipment. 

We must at all times carry forward the army's fine combat traditions and establish strong 
confidence and resolve in defeating with inferior weapons an enemy armed with superior 
weapons, Under the conditions of national economic capabilities, we must also step up 
national defense scientific research work, strive to improve our arms and equipment and 
reduce our discrepancies in this respect to the minimum, In his article "On the Ten Major 
Relationships" Comrade Mao Zedong pointed out: “We are stronger than before and will be 
stronger atill in the future. We will not only have more planes and artillery but atom 
bombs too, If we are not to be bullied in the present-day world, we cannot do without the 
bomb." What Comrade Mao Zedong predicted has initially come true, We will certainly be 
able to equip our unite with newer weapons as our national economy and military science 
and technology develop. With further improvement in the level of modernization, the 
long-tested PLA will be like a tiger that has grown wings and will be in a better position 
to defeat all aggressors who dare to launch 4 war against us. Workers, peasants and the 
comrades in scientific, technological, educational and various other circles in our country 
will exert themselves and, in their own respective posts, make more contributions to the 
modernization of national defense and the people's own army. 


Arms, including all modern arms, are only potential fighting force, they can only become 
actual fighting force when closely integrated with men. Apart from strict training, this 
also requires scientific formation. It takes a lot of learning to more scientifically and 
rationally form the army according to the requirements of modern warfare. At present, a 
great many countries attach great importance to the study of military systems. Following 
new developments in modern warfare, military formation has also appropriately been reformed. 
For example, since World War II, some countries have abolished cavalry units and established 
air defense forces and strategic rocket forces; some countries have changed the "three three 
system" of the ground forces into the “five mass system [wu qun zhi 0063 5028 0455)" and some 
countries have increased electronics confrontation show that military formations should 
adapt to the objective situation in the way that people change their clothes according to 
changes in season. We must broaden our vision of breaking away from the fetters of the 
force of habit and daring to conduct reforms and be promoters of reforms. 


The most important thing in the scientific formation of the armed forces is to strengthen 
their synthesis. Without the synthesis of the various branches of the armed forces, there 
would be no modernization and it would have been impossible to adapt ourselves to modern 
warfare. For a considerably long historical period, our army has chiefly relied on a 
single branch of the armed forces in fighting and a lot of comrades have been familiar 
with infantry. However, in order to direct a combined operation of various branches of 

the armed iorces, it is still necessary to study assiduously and conscientiously. Reviewing 
the history of our army, we have already taken two steps, the first step consisting of 
concentrating only on infantry, and the second of independently developing various branches 
of the armed forces. We should now take a third step, which is to better strengthen the 
synthesis of the various branches. Since the founding of the PRC, we have established 
various branches of the armed forces, such as the air force, navy, artillery troops, 
engineer troops and armored troops, but they basically formed a system of their own and 

we have not been able to organically combine them together either in system, training or 
administration. If this state of affairs continues to exist, it will be difficult to 
adapt to the needs of modern warfare. 


Comrade Ye Jianying has summed up the characteristics of modern warfare as: three-dimen- 
sional warfare, combined warfare, and general warfare. As we understand it, what is 
referred to as three-dimensional warfare is that as soon as a war breaks out, the enemy 
is sure to come simultaneously from the sky, land and sea and fight both at the front and 
in the rear. 
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What ie referred to as combined warfare is that war has developed from operations by a single 
branch of the armed forces or amall-scale and limited-range concerted operations in the past 
to largewacale, extensive-range and complete combined warfare, What is meant by general 
warfare ie that war ie not only a trial of military strength but also a general trial of 
strength of various war factors, Such as politica economy, science, technology and 
diplomacy, These special features of modern warfare fully show that it is imperative to 
strengthen the synthesis of the army, practice combined operations by various branches of the 
armed forces and bring into full play their overall might; it is imperative for armymen and 
people throughout the country to make concerted efforts and launch a people's war under the 
modern conditions in order to defeat the enemy, We must therefore greatly step up composite 
training. Every commander, especially the commanders of composite forces must be familiar 
with the capabilities of all types of weapons and learn how to employ the various technical 
branches of the armed forces in coordination, At the same time they must also understand, 

as much as possible, other branches of knowledge related to war. We must further change the 
idea of having just one branch of the armed forces and establish the concept of composite 
warfare. This is a profound change. Lenin said: "In our practical life there are both the 
feature of extraordinary courage and the mentality of fearing extremely small changes." We 
should not be afraid of, but should be bold in, making reforms. We should actively support 
all reforms that are conducive to the strengthening of synthesis. 


In making readjustment and reforms, it is necessary to take into consideration not only 
peacetime but also wartime and do a good job of Linking peacetime with wartime. In doing 
everything, such as what is to be initiated, what is to be reformed, what is to be readjusted 
and how should we do our work in order of importance and urgency, it is necessary to have 
war pruparedness in mind for this helps us to be always alert and ready to strike at the 
enemy who dares to invade us. Political and ideological education must be geared in such a 
way that it ensures the fulfillment of readjus ment as well as educates the troops to firmly 
foster the idea of war preparedness. We should also further step upwork on the militia and 
do a good job of the reserve service and mobilization systems. If the enemy dares to invade 
us, we shall engulf it in the boundless ocean of the people with people's war under the 
modern conditions. 


Fewer troops and simpler administration are always interrelated and go hand in hand. In 
order to have crack troops it is imperative to have simpler administration. It is imperative 
to improve work style in order to achieve the goal of improving work efficiency and command 
capability. It is necessary to implement the principle of integrating centralized and 
unified leadership with division of responsibility, put reaponethility svareme on a sound 
basis, reduce the number of command levels, and further define the scope of responsibilities 
of leading organs at all levels. Leading organs at the higher levels should chiefly under- 
stand developments and have a good grasp of policies. Principal attention should be paid 

to grasping problems related to policies, implementing the policies and principles laid 

down by the CPC Central Committee and its military commission, conducting investigation and 
study, summing up experiences and supervising and speeding up fulfillment of assigned work. 
We should not take on the detailed routine work that should be handled by the institutions 

at the lower levels for this will not only make it difficult for us to do our work well but 
will also be unfavorable to bringing into play the initiative of the lower levels. It is also 
unfavorable to overcoming bureaucratism, routinism and the methods of working in a handicraft 
manner and to improving work efficiency. We advocate that leading cadres at various levels 
should, within the scope of their duties, be bold in taking responsibility and work boldly. 
If a person is responsible for the work, he should be responsible for it to the end. We 
should change the past phenomena, such as nuclear definition of duties incumbent to each 
person or post, inexplicit division of labor, multiple command levels, mutual shift of 
responsibility, the travel of documents from one department to another, long delays in 
making decisions and passing on difficulties to the leadership. 
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We should consult others on our own initiative on all matters that should be consulted 
and we should independently, responsibly and on our own initiative solve well the 
problema that we can solve, 


Comrade Mao Zedong pointed out: “Having a clear understanding of China's national 
condition 1s a fundamental basis for having a clear understanding of all revolutionary 
problems.” Just as all things in the world have both their general and specific 
characteristics, army building in various countries of the world has its general 
characteristic, but it also has its own special characteristics. It is necessary for 
the economic construction to suit our national conditions, and it is also necessary for 
army building to suit our national conditions. China has the biggest population in the 
world. It has a vast territory, long coastline and highly different natural conditions, 
It is necessary for us to conscientiously study modern military theory and foreign 
military experience. At the same time, it is all the more necessary for us to 
consclentiously study our national conditiona learn and study the application and 
development of Mao Zedong's military thinking in modern conditions, study the integra- 
tion of people's war with modern conditions and seek an army system that suits China's 
specific features and the principles of various types of army building. It is necessary 
for us to inherit and carry forward the fine tradition of our army, constantly study 
new developments, solve new problems and push forward our army building in a down-to- 
earth manner. 


Today, the great task of achieving the four modernizations in our great socialist 
motherland is calling on us. Stepping on the land of our motherland and bearing the 
expectations of the people, the workers’ and peasants' Red Army, the Eighth Route Army 
and the new Fourth Army in those years boldly and heroically headed for the battlefield 
in seeking liberation. In order to build our army into a strong, modern and regular 
revolutionary army, let us learn from the example of the older generations and, under 
the leadership of the CPC Central Committee and its military commission, advance bravely. 


NATIONALITIES OFFICIAL REVIEWS ACHIEVEMENTS 


OW242232 Beijing XINHUA in English 1202 GMT 24 Aug 82 


[Text] Beijing, August 24 (XINHUA) -- China's areas of minority nationalities have made 
tremendous achievements in the economic and other fields in the past four years, accord- 
ing to an official of the State Nationalities Affairs Commission here today. 


In an interview with XINHUA, the official attributed the achievements to application of 
the line and policies laid down at the Third Plenary Session of the llth Central Commit- 
tee of the Communist Party of China held in December of 1978. 


During these years the party's policies on nationalities have not only been restored 
and implemented but also developed in some fields, he said. 


He listed some achievements: 


— Better application of policies on regional national autonomy. In recent years, China 
has established one autonomous prefecture and eight autonomous counties, thus bringing 
the number of autonomous areas to 107 (namely, five autonomous regions, 30 autonomous 
prefectures and 72 autonomous counties or banners). A large nv" * © minority cadres 
have been trained (with a population of some 60 million, the mo? nationalities 

now have 1.03 million cadres of their own). The autonomous areas enjoy more autonomy 

in implementing the party and state policies according to their specific conditions. 
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~~ Use of flexible economic policies and enthusiasti =. pport from the central 
government and other provinces and municipalities have contributed to big progress in 
the economy of minority areas. In the Xinjiang Uygur Autonomous Region, industry has 
developed from a dozen small and simple factories in 1949 to over 4,000 modern 
enterprises. 


~~ Education of minority people has greatly developed: In the past few years, large 
numbers of primary and secondary schools as well as 10 institutes for nationalities have 
been restored, So far, students of minority nationalities in various schools of the 
country number 9.7 million. The teaching of minority languages has also been resumed in 
minority areas. 


~~ Special organizations in charge of nationalities affairs (such as nationalities affairs 
commissions of various provinces, municipalities and autonomous regions) have been 
restored and are being strengthened. 


— The Communist Party's policies on nationalities have been made widely known throughout 
the country. Large numbers of minority people who were falsely and wrongly accused during 
the "Cultural Revolution" have been rehabilitated, and relationships among nationalities 
has been improved, 


The official said that because of historical reasons, the minority areas were held back 
economically and culturally. This situation was aggravated by Lin Biao and the gang of 
four’ Sdisruption during the "Cultural Revolution." 


In recent years the party Central Committee has attached great importance to the work on 
nationalities. He recallod that Chairman Hu Yaobang had said the work in minority areas 
must be done well as regirds the economy and building unity. The chairman said, "The 
Han nationality cannot Jo without the minority nationalities, and vice versa." 


The Nationalities /.fairs Commission official also recalled that the party Central 
Committee had cor.vened several meetings and worked out some documents specially on work 
in Tibet, Xiv‘.ang, Inner Mongolia and other minority areas. In the spring of 1980, 

Hu Yaobang, Wan Li and other leaders made an inspection tour of Tibet. 


He said that the party committee and the Peoples Government of the Tibet Autonomous 
Region have recently worked out a plan for economic development. The plan says that by 
1983 the average per capita income of the Tibetan peasants and herdsmen should be 

220-230 yuan; by 1985, 280-300 yuan; and by 1990, 400-500 yuan. He said that in 1981 the 
figure had reached 200 yuan, or a 57 percent increase over 1979. 


The region has been given power over an increasing spectrum of internal affairs in the 
past few years. The regional peoples congress standing committee has in the past two 
years enacted or approved nine decrees, including modifications to China's marriage law 
and criminal procedural law. 


Agriculture and animal husbandry have done well for two consecutive years and a diversified 
economy has been restored and developed. The production of such daily necessities as 
highland barley, butter, beef and mutton has increased by a big margin. The output 

value of the regions national handicrafts in 1981 was 2.2 times that of 1979, hitting 

an all-time high. 


Tibet is now the only area among 29 provinces, municipalities and autonomous regions of 
the country that provides free medical treatment and free film shows for all peasants 
and herdsmen and free education for all children. 
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Statistics show that in the past two years, the region has received more than 1,04 
billion yuan in subsidies from the central government, accounting for 98 percent of 

the regions budget. Large amounts of commodities needed by the Tibetans are transported 
from other parts of the country. 


Some special economic policies have been instituted in Tibet. Taxes on agriculture 
and animal husbandry are exempted for five years (from 1980 to 1985) and those on 
collectively-owned industrial and commercial enterprises and individual businesses are 
suspended for three years (from 1980 to 1983). 


The official said that these measures adopted by both central and Tibet regional 
governments are aimed at giving Tibet a start and help people there raise productivity 
and improve their life. 


JIU SAN SOCIETY MEETING CLOSES 22 AUG IN BEIJING 


OW250021 Beijing XINHUA Domestic Service in Chinese 1208 GMT 22 Aug 82 


[Excerpts] Beijing, 22 Aug (XINHUA) -- The Second Plenary Session of the Sixth Central 
Committee of the Jiu San Society closed this morning in Beijing. 


Mao Yisheng, vice chairman of the Jiu San Society, delivered the closing speech. He 

called on all society members and the masses associated with it to carry forward the 

patriotic tradition, heighten their revolutionary spirit, be worthy people as "guides 
and proven roads," pass on all their knowledge to the next generation and dedicate it 
to the grand four modernizations drive of the motherland. 


Mao Yisheng said: As a democratic party, we should give play to our specialities and 
strong points and work still harder under the leadership of the Chinese Communist Party 
for the motherland's modernization and to promote the motherland's reunification. 


Xu Deheng, chairman, Lu Yudao and Ke Zhao, vice chairmen, and Sun Chengpei, vice 

chairman and concurrently secretary general, spoke at the Jiu San Society's closing 
session. They praised the determination expressed by the comrades during the meeting 
that as old steeds they still aspire to run 10,000 li, and hoped that all society members 
and the masses associated with them do their jobs well with the spirit of forever 
attaining new heights and dedicate all their intelligence and wisdom to promoting 
socialist material and culturai development. 


At today's plenary meeting, 32 persons including Wang Yinglai and Wang Jiqiang were 
elected additional Standing Committee members of the Jiu San Society Central Committee. 


During the meeting, the comrades discussed questions on further implementing the policy 
toward intellectuals. The Standing Committee of the Jiu San Society Central Committee 
will sort out the opinions and suggestions of the comrades and forward them to the CPC 
Central Committee for study and reference. 


On the afternoon on 21 August, responsible persons of the United Front Work Department 
of the CPC Central Committee held a discussion with the comrades attending the Jiu San 
Society plenary session. Comrades Yang Jingron, Liu Lantao and Ping Jiesan fully 
affirmed the work of the comrades of the Jiu San Society and urged them to further 
develop the Jiu San Society's glorious tradition, give full play to their specialties 
and strong points and make greater contributions to the socialist motherland and to 
the people. 
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JIANGSU SCORES ACHLEVEMENTS IN FINANCIAL WORK 
OW201250 Nanjing Jiangsu Provincial Service in Mandarin 2300 GMT 18 Aug 82 


[Excerpts] Since the convocation of the 3d Plenary Session of the llth CPC Central Committee, 
the various financial and trade departments in Jiangsu have resolutley carried out the policy 
of readjustment, restructuring, reorganization and upgrading; implemented the series of 
policies and plans laid down by the party on financial matters; achieved a balance in 
handling financial affairs and extending credits and loans; and stabilized commodity prices 
on the market. 


During the past 3 years, Jiangsu has greatly reduced its expenditures and increased its 
revenues, by bringing about steady increases in revenue income. Compared with 1978, 
Jiangsu's expenditures in 1981 decreased by 16.2 percent while the amount of profits handed 
over to the government increased 17.94 percent. 


The province has exerted strenous efforts to meet needs in the fields of culture, education, 
science and public health. Funds allocated for promoting culture, education, science and 
public health, which accounted for 17.54 percent of total expenditures in 1978, rose to 
31.66 percent of total expenditures in 1981. 


The province has vigorously supported agriculture. During the past 3 years, the province 

has increased purchase piices for farm and sideline products while reducing or remitting rural 
taxes. As a result, peasants’ income rose by 6.5 billion yuan in the past 3 years, reflecting 
an increase of 43 yuan in annual per capita income. During the past 3 years, the province 
has allocated 300 million yuan in support of poor brigades, 140 million yuan to combat 
natural disasters and for various types of relief work, 130 million yuan to prevent flood 

and combat drought and 100 million yuan to help development of rural enterprises. 


At present, staff members and workers in the field of finance and trade throughout the 
province are working with tremendous zeal at their respective posts, trying hard to score 
fresh achievements to greet the forthcoming 12th National CPC Congress. 


LABOR PROTECTION T POO J SU 
OW211115 Nanjing Jingsu Provincial Service in Mandarin 2300 GMT 19 Aug 82 


[Excerpt] Comrade Hong Peilin, standing committee member of the Jiangsu Provincial CPC 
Committee and vice governor of Jiangsu, addressed a provincial meeting of directors of 
prefectural and municipal labor bureaus and other departments and bureaus on 16 August. 


He pointed out: The leading cadres at all levels should not only talk about production 
safety; they should take vigorous action to ensure it. In the second half of 1982, the whole 
province should firmly do a good job in labor protection and production safety to improve 
the backward situation of production safety in Jiangsu. 


Comrade Hong Peilin analyzed the poor condition of production safety in Jiangsu's industrial, 
communications and capital construction departments in the first half of 1982. He also 
analyzed the following causes for the increasing accidental deaths and injuries and for 

the repititive accidents in some enterprises under these departments: 


l. With the mentality of sharing food from the same big pot, those who should be 
responsible for an accident do not take any responsibility. They do not think that the 
accident concerns their personal interests or those of the plant manager. 
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2. Some persons with a narrow view of small production do not believe in science. 


3. Some persons with a bureaucratic work style pay no attention to labor protection. 
When an accident happens, they shift the responsibility onto others. 


4. Safety regulations have not been amplified nor strictly and properly enforced. Those 
in charge of production safety do not know how to insure production safety or do not 


have the power to enforce safety rules and regulations. 


5. Some accidents have not been seriously handled or have not been handled at all. 


SHANGHAI SHIPBUILDING INDUSTRY BEGINS TO RISE 
HK230545 Beijing ZHONGGUO XINWEN SHE in Chinese 0831 GMT 20 Aug 82 


[Text] Shanghai, 20 Aug (ZHONGGUO XINWEN SHE) -- This year, Shanghai has started to 
build 54 ships of various kinds, the total tonnage reaching 326,000 tons, an increase 
of over 30 percent compared with last year. Of the 54 ships, 21 ships amounting to 
250,000 deadweight tons are for export, an increase of 29 percent over last year. 


In 1982, Shanghai has completed and handed over to users 67 ships of various kinds, 
totaling 250,000 deadweight tons, an increase of 14 percent over last year, and an all- 
time high. Of these completed ships, 8 amounting to 160,000 deadweight tons are for export. 


Not long ago, the newly established China Shipbuilding Company and the Ministry of 
Communications agreed that during the Sixth 5-Year Plan, the Shipbuilding Company 

will build in the country 234 ships totaling 2.5 million deadweight tons for the ministry. 
It is reported that the building of half the total deadweight tonnage is going to be 
undertaken by the Shanghai shipbuilding industry. 


Since undertaking the business of shipbuilding for export, more than 220 groups compris- 
ing 650 foreign businessmen have come to Shanghai to hold trade talks on building 132 
ships of 51 types. At present, contracts for 62 ships of 587,000 tons have been signed, 
of which 11 ships will be completed this year. Shanghai has undertaken the production 
of 67 percent of the total number of ships for export in the whole country. It has now 
handed over 14 ships to customers. There are 6 ships totaling 43,600 tons that are 
still in the process of discussion or for which agreements have been signed. Contracts 
have also been signed with foreign businessmen for the production of 48 mechanical and 
electrical items and instruments produced for ship use. 


Shanghai's shipbuilding capacility is over 40 percent of that of the whole country. 
During the past 30 years, Shanghai has designed more than 800 types of ship itself, 
more than 400 of which have been put into production. Some 5,600 ships totaling 
approximately 3 million deadweight tons have already been built. 


The ships for export built by Shanghai include oceangoing bulk freighters of 36,000 and 
27,000 tons, oceangoing multipurpose freighters of 16,000 tons, container ships of 
12,300 tons multipurpose freights of 4,400 to 6,400 tons and also tugs, class fiber 
pleasure boats, and so on. All these have reached international standard and are 
praised by foreign businessmen. 
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NANFANG RIBAO STRESSES WORK ON INTELLECTUALS 


HK240328 Guangdong NANFANG RIBAO in Chinese 20 Aug 82 p 1 


[Commentator's article: "It Is Essential To Solve Practical Problems When Investigating 
Work on Intellectuals" | 


[Text] Since the beginning of March this year, our province has made a general 
investigation on the work on intellectuals in accordance with the spirit of a relevant 
circular of the CPC Central Committee. Through this investigation, many things and 
problems have been discovered. Some problems have been tentatively tackled with certain 
results. However, looking at the whole province, we find the work is being carried out 
unevenly. The provincial CPC committee and government recently adopted six concrete 
measures for doing work on intellectuals better, stressing solutions to practical 
problems and avoiding making a token gesture, or doing work superficially. 

Since the smashing of the "gang of four," the CPC Central Committee has correctly 
reappraised intellectuals, clearly pointing out that intellectuals make up part of the 
working class and are a reliable force which is just as important as others in the cause 
of building socialist modernization. However, due to the remnant influences of 
"leftist" thinking, some leading comrades still lack understanding on the status and 
role of intellectuals in the new historical period. They have not yet overcome their 
ignorance of and prejudice against intellecuals. Thy have paid inadequate attention 

to implementing the relevant policies formulated by the party since its third plenary 
session. They are still far from fully trusting intellectuals politically, giving them 
a free hand in their work, and taking care of their livelihood. This has hindered 
intellectuals from giving full play to their enthusiasm. It must be noted that the 
number of intellectuals in our province at present is not too great; rather, it is too 
small. They are unable to meet the needs of developing the socialist cause either 
quantitatively or qualitatively. Figures for 1980 showed that for every 10,000 people 
of our country there were 13 university students; our province had only 8.2, ranking 22d 
in the whole country. Meanwhile, for every 10,000 people of the country there were 2.8 
technicians on the national industrial and communications fronts; our province had only 
1.76, ranking 26th. The situation has not changed much in the past 2 years. Therefore, 
through the recent investigation of work on intellectuals, it is of great significance 
for leaders at various levels to deepen their understanding of the intellectuals' role 
and give more leadership to the work on intellectuals. 


At present, while investigating work on intellectuals, emphasis must be placed on 
resolving practical problems. The districts and units which have made only a token 
gesture must seriously fulfill the work. The thinking that "too much" has been done 

in implementing policies on intellectuals does not meet the actual leadership. Leading 
comrades of the party and government at all levels must participate in the work and help 
to tackle practical problems which might be solved through efforts. Special attention 
must be paid to solving practical problems in the work and life of middle-aged 
intellectuals. The directive of the CPC Central Committee points out: One of the major 
criteria for measuring the work of one district or one unit is to see whether the 
enthusiasm of intellectuals has been fully aroused and whether their ability has been 
fully displayed with good results. We must carry this out resolutely. 


SPECIAL POLICIES, FLEXIBLE MEASURES AID GUANGDONG 


0W202120 Beijing XINHUA Domestic Service in Chinese 0037 GMT 18 Aug 82 


[Report by XINHUA correspondent Qi Xiu] 


[Excerpts] Guangzhou, 18 Aug (XINHUA) -- Since the central authorities decided to 
implement special policies and flexible measures in Guangdong Province, the province's 
economy has grown in an all-round way, the market is brisk, and the masses’ livelihood 
has improved. 
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The masses praise the good policies of the party saying that they have brought a "golden 
age" to Guangdong. On 15 July 1979 the CPC Centrul Committee and the State Council 
issued a document on the implementation of special policies and flexible measures in 
Guangdong and Fujian Provinces. The decision included four main points: 1) implementing 
a system under which the provinces assume full responsibility for their financial and 
foreign exchange management; 2) "emphasizing local interests" in drawing up provincial 
plans; 3) setting up the Shenzhen, Zhuhai, Shantou and Xiamen Special Economic Zones 

on a trial basis; and 4) giving the provinces greater power in examining and approving 
economic activities with foreign countries. 


In the past 3 years, due to the implementation of the special policies and flexible 
measures, Guangdong's total industrial and agricultural output value reached 37.08 billion yuan 
in 1981, an increase of 23.8 percent over that in 1978, or an average annual increase of 

7.4 percent since 1978. The growth of the light industry was particularly fast with a 

42.9 percent increase in output value from 1978 to 1981. 


Foreign trade grew even more rapidly. Foreign trade procurement totaled more than 

4.8 billion yuan in 1981, a 100 percent increase over that in 1978. Exports of goods ori- 
ginating from Guangdong totaled more than $2.1 billion in 1981, more than double that in 
1978. The province's foreign trade has grown more in the last 3 years than in the previous 
30 years. 


In the past 3 years, the province has signed 13,872 contracts with foreign and Hong Kong 
firms, brought in and put to use more than $550 million in foreign investment, and earned 
as much as $200 million in processing charges. 


In the past 3 years, the province has imported more than 70,000 sets of equipment -- many 

of which are of advanced levels of the 1970's -- valued at $170 million. Guangzhou city 

has imported a total of $39 million worth of new equipment, new technology and new techniques 
to equip the textile, printing and dyeing, knitting, electronics, plastics and other trades, 
greatly changing the production and technical outlooks of these trades. 


In deciding to implement special policies and flexible measures in Guangdong, the central 
authorities pointed out: "The development of economic activities with foreign countries 
will inevitably bring corrosion, the influence of capitalist ideas and the bourgeois life 
style." Since the beginning of this year, Guangdong Province has launched a struggle to 
deal blows at serious crim ial activities in the economic field on the one hand and, on 
the other hand, summarized the experience over the past 3 years in implementing the policy 
of opening up to the outside world, enlivening the domestic economy and overcoming 
shortcomings in work so that the economy of the province will develop even more soundly. 


GUANGDONG'S REN ZHONGYI AT PARTY HISTORY MEETING 


HK220357 Guangzhou Guangdong Provincial Service in Mandarin 2350 GMT 21 Aug 82 


[Text] A pro al conference on compiling and researching party history materials was 

held in Guangz..ou trom 17 to 21 August. The meeting stressed: We must enhance understanding, 
strengthen leadership, mobilize the whole party to further improve the work of compiling 

and researching party history materials in the province, and score new success in this work 
to greet the 12th party congress. 


Provincial CPC committee First Secretary Ren Zhoagyi, Secretaries Liu Tianfu and Yin Linping, 
and standing committee member Yang Yingbin attended the meeting and spoke. Huang Ye, deputy 
commander of Guangdong Military District, spoke on how the military history departments could 
work together with the local party history departments in writing up the history of the 

armed struggle in Guangdong. 
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GUANGXI INSPECTS WORK CONCERNING INTELLECTUALS 


HK200348 Nanning Guangxi Regional Service in Mandarin 1130 GMT 18 Aug 82 


[Summary] The Guangxi Regional CPC Committee recently held a report meeting on inspecting 
work concerning intellectuals. The report meeting stressed: ‘Correctly understanding the 
role and functions of intellectuals in the course of the four modernizations and eliminating 
the influence of leftist ideology and the prejudice against intellectuals are some of the 
main ways to solve the problems existing in work concerning intellectuals. CPC committees 
at all levels must further strengthen leadership, and inspection groups and offices at ail 
levels must be responsible for doing this work to the end. It is necessary to do a good 

job in implementing the party's policy on intellectuals and strive to do very well in 
training first-class people of ability." 


Those attending the report meeting were responsible comrades of Nanning, Liuzhou, Guilin 
and Wuzhou Municipalities and the organization departments of the Liuzhou railroad bureau; 
leading comrades of Beihai Municipality, Gvwgxi Normal College and (Hongmao) mining bureau; 
and leading members of the group to inspect work concerning intellectuals. At the report 
meeting, the participants reviewed the situation and exchanged experiences in inspecting 
work concerning intellectuals, analyzed the situation and looked into work for the next 
stage. 


Xiao Han, secretary of the regional CPC committee; Zhang Shengzhen, standing committee member 
of the regional CPC committee and director of the organization department; and Liao Lianyuan, 
director of the united front work department of the regional CPC committee, attended, listened 
to reports and spoke at the meeting. 


On behalf of the office of the group of the regional CPC committee to inspect work concerning 
intellectuals, (Du Jiangning), deputy director of the organization department of the 
regional CPC committee, delivered a speech, reporting on the situation in inspecting work 
concerning intellectuals in the region and putting forth views on future work. (Pan Ku), 
vice chairman of the regional science and technology committee, spoke on training science 
and technology personnel. 


The meeting held that party organizations at all levels in the region have attached importance 
to work concerning intellectuals. At the beginning of April, all units at the regional 

level and all prefectures, municipalities and counties established inspection leadership 
groups and work organs in succession. They also set up inspection groups which comprise 

some 3,600 people, to carry out inspection work. The number one and number two men in many 
units have personally done this work. In the course of inspection, many leading comrades 
have actively made friends with intellectuals and universally carried out heart-to-heart 
talks. They have further deepened their understanding of work concerning intellectuals and 
have solved a large number of problems. 


"In the wake of the gradual implementation of the party's policy on intellectuals, intel- 
lectuals have felt even more the concern and warmth of the party and their mental outlook 
has undergone a relatively great change. They have worked hard to promote themselves. They 
want to make progress politically and are devoted to their work. They have contributed 
toward the four modernizations in our region." 


The meeting pointed out: "There is still a very big difference between inspection work in 
our region and the requirements laid down by the documents of the central authorities. As 
far as the leaders are concerned, not very many of them have truly, actively and spontaneously 
grasped this work. Judging from the majority of units, although they have discovered 
problems and solved some of them, they have only just begun to truly and thoroughly solve 
problems. We have come to see in the course of inspection that the existing problems of 

some units cannot be reliably solved because of an objective reason. However, some problems, 
to a very great extent, cannot be solved because of a subjective reason. A fairly large 
number of comrades have insufficiently understood the role and functions of intellectuals 

in the course of the four modemizations. They have not deeply understood the party's policy 
on intellectuals. A very small number of comrades still have very serious leftist prejudices. 
For example, some fear that if we now praise intellectuals too highly, they will get cocky. 
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Some hold that it is unfair to look after intellectuals too wuch, Some others hold that as 
intellectuals have many defects, they can only be employed and cannot be trusted, and so on, 
In the course of inspection, party organizations at all levels must regard these problems as 
major problems and must solve them. We must advocate that leading cadres go down to listen 
directly to the intellectuals’ reactions and see the real situation in their ideology, work 
and livelihood. We must seriously criticize and help individual leading cadres who oppress 
and discriminate against intellectuals. Some must be organizationally readjusted. We must 
determine whether or not importance is attached to work concerning intellectuals. Thies is 
one of the important signs measuring whether or not party organizations at all levels 
earnestly embark on the four modernizations and shift the strategic key point." The 

meeting looked into work which we must do well: We must strengthen leadership, solve problems 
on implementing policies, actively absorb intellectuals into the party and select outstanding 
specialized and technical cadres for leadership groups. We must do well in assessing 
technical titles of specialized and technical personnel, train people of ability and solve 
intellectuals’ livelihood problems. 


Radio Commentary 
HK200600 Nanning Guangxi Regional Service in Mandarin 1130 GMT 18 Aug 82 
[Station commentary: "Heighten Understanding and Thoroughly Solve Problems") 


[Excerpts] For 4 months the whole region has carried out inspection work concerning 
intellectuals. Many departments and units have achieved relatively good results. However, 
although some units have conducted inspection, they have not looked into and successfully 
solved the problems discovered after inspection. What are the reasons? Some people said 
that the problems, such as che livelihood problem, have existed for some time among 
intellectuals. These problems have also universally existed in the course of readjusting 
the forces of cadres and workers. If we solve the problems of intellectuals, the cadres 
and workers may complain. It is not easy to handle these problems. 


Of course, regardless of the intellectuals, the standards of living of those cadres and 

workers are, on the whole, not very high. Perhaps, we can say, they all may have this diffi- 

culty or that difficulty. The party and the government can see this. However, at present, 

our country is relatively poor and its financial and material resources are l.mited. It 

is impossible to overcome all difficulties at the same time. We can only overcome them by 

stages, in groups and in order of importance. At present, the workload of intellectuals 
is relatively heavy. The party and the people expect them to make even greater contributions 
toward the four modernizations. If we do not create the best conditions possible for their 
work and livelihood, how can we expect them to be devoted to their work? If we clearly | 
explain this reason to the masses, they will not complain. | 


At present, units which have not carried out inspection work well enough, particularly 
units which have not solved problems well enough, must heighten their understanding, | 
correct their attitude and try hard to catch up. They must ensure that they will do this 
work well from start to finsih. Regarding irrational and impractical demands, we must do 

well in educational and explanatory work. In a word, regarding the problems which are | 
put forth in the course of inspection, we must give a definite reply to them. We must 
emphasize solving problems. By so doing, we can win the confidence of intellectuals, | 
fully inspire their enthusiasm and bring their role into play in the four modernizations. 


HENAN'S LIU JIE ON EXPECTATIONS FOR CADRES 


HK231332 Beijing RENMIN RIBAO in Chinese 20 Aug 82 p 3 | 


[Article by Liu Jie [0491 0267], first secretary of Henan Provincial CPC Committee: "Several 
Expectations for Middle-Aged and Young Cadres"] 


[Text] In the past 2 years, Henan Province has promoted a number of outstanding middle-aged 
and young cadres at or above county level to leadership posts. 
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At present, we are trying in every way to promote more healthy growth for these cadres 
while they themselves are also trying to find the way to faster development. Here, I would 
like to put forth several expectations for middle-aged and young cadres. 


1, We must strengthen the party spirit. No matter what their posts, party members and 
cadres must keep one basic issue firmly in mind — that "I am a Communist Party member" and 
must set demands on myself in accordance with the criteria for party members. No matter 
what circumstances we work under and no matter what difficulties are confronting us, we 
must adhere to our aspiration of struggling for the communist cause and of unreservedly and 
wholeheartedly serving the people. There is one thing we must handle with meticulous care: 
The middle-aged and young cadres are promoted to leadership posts because the cause of the 
party demands this. This is the task handed over to us by the party organization, and the 
cadres are not promoted because they are someone's favorite. It is very wrong if somebody 
says that "I was promoted by so and so." This is in fact a manifestation of the decadent 
feudal concept that “a gentleman is ready to die for his friends" and that one should repay 
"the debt one owes to somebody who understands him and has treated him well." It is also 
very wrong for someone to say that so and so is promoted because his former superiors and 
old acquantances have given him an important assignment. In promoting cadres, our party 
has always acted in accordance with the principle of the democratic centralized system and 
the decision is made by party organizations. The promotion of cadres is not determined by 
one or two cadres. The newly-promoted middle-aged and young cadres must at all times bear 
in mind that they are cadres fostered by the party, and that they must be responsible to 
the party rather than to one or two people. 


2. We must improve the art of leadership. Now that the middle-aged and young cadres have 
some leadership experience and have assumed new leadership positions, they have come into 
contact with more people and their scope of leadership has increased. When confronting 
this new change, some comrades are not good at handling the overall situation. To deal 
with the situation, they should probe into the regulations of leadership work as often as 
possible. They must pay attention to keeping informed about the firsthand information and 
mus: not rely on the secretaries for every matter or rely on the processed materials 
reported by the subordinate levels. We must study Comrade Mao Zedong's "On Practice" and 
pay attention to investigations and research. Experiences have proven: that leadership 
work will succeed only if we conform to the objective law; otherwise, we will be rebuffed. 
Om this issue, we must never act “on impulse." All comrades must continue to study on the 
original basis and incessantly improve their art of leadership. Most of the recently 
promoted middle-aged and young cadres are students of natural sciences. In guiding the 
four modernizations, we must, first of all, have some ideas on the party's policies and use 
the policies to bring the socialist initiative of the people into full play. Some comrades 
say: My part is technology and policies have nothing to do with me. How can they say this? 


For example, how can we promote only agricultural technology without knowing something about 
the production responsibility system? Even in scientific and technological departments, we 
must study social sciences so as to do a good job in leadership work. 


To be a good leader, one must correctly handle the relations between the professional and 
the nonprofessional. We must rely on the original profession as a basis and rapidly develop 
ourselves in relevant fields to meet the needs. If some comrades specialize in their 
professions and are not suitable for overall leadership work, we must let them remain in 
their original posts and make the best of their talents. There is also the problem of 
organization and leadership in scientific research. A chief engineer of a plant might not 
be specialized in all kinds of technologies; he must organize technicians of different 
fields to work in close coordination. In short, in carrying out leadership work, one must 
have the ability to handle different situations and must be good at organizing forces of 
various fields to carry out the work. 
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It is correct to learn the leadership methods from the old cadres. However, we must analyze 
our own past expertences and those of others, and distinguish the good leadership methods 
from the bad ones. We must not learn the vague and general methods of leadership, and the 
hesitant and impulsive leadership work style. The middle-aged and young cadres must not 
only inherit the fine traditions, but must also try their best to bring forth new ideas 
and integrate the fine old traditions with the new historical characteristics so as to 
meet the demands of the new historical period, 


3. We must foster a good work style. Some young cadres have “made agreements with them- 
selves on a three-point law" and are on guard againit the attack of unhealthy trends. This 
is very good. However, it is impossible to thoroughly discard attacks, and at the slightest 
negligence, people might be more of a hindrance than a help. Some people may be genuinely 
and sincerely concerned about you; however, there are people who are more of a hindrance 
than a help. In fostering a good work style, we must be modest and cautious. Some people 
might make a hullabaloo and regard themselves as infallible. This is not good. What we 
mean by modest is that we must conform to reality and reflect reality. When one is 
hypocritically humble and obsequious, one is not genuinely modest. When the young cadres 
assume their new posts, they receive much encouragement and very little criticism. Perhaps 
this is because they are, in a way, better than others. However, it does not mean that they 
are perfect and without faults. They must often seriously criticize their own shortcomings. 


HENAN CPPCC COMMITTEE ELECTS ADDITIONAL MEMBERS 


HK 210826 Zhengzhou Henan Provincial Service in Mandarin 1100 GMT 19 Aug 82 


[Text] This afternoon the Fifth Session of the Fourth Henan Provincial CPPCC Committee 
held a plenary meeting in the Henan People's Hall to elect additional vice chairmen and 
standing committee members of the Fourth Henan Provincial CPPCC Committee. Henan Provincial 
CPPCC Committee Chairman Zhao Wenfu presided over the meeting. He said: In accordance with 
the spirit of the instructions of the CPC Central Committee and the Henan Provincial CPC 
Committee on strengthening the united front work, to consolidate and expand our province's 
patriotic united front and to strengthen leadership over the work of the provincial CPPCC 
committee, the Henan Provincial CPC Committee suggested that the provincial CPPCC committee, 
at its plenary meeting, should elect an additional 2 vice chairmen and 15 standing committee 
members. At the meeting in the provincial CPPCC committee chairman's office on 7 August, 

in accordance with the suggestion of the Henan Provincial CPC Committee, the participants 
discussed the issue of electing additional personnel and put forth a draft namelist of 
candidates for the additional 2 vice chairmen and 15 standing committee member positions. 
On 12 August the Henan Provincial CPC Committee asked me to discuss the draft namelist with 
responsible persons of all democratic parties and democrats without party affiliation in 
our province. They unanimously held: The draft of this namelist has reflected, consoli- 
dated and expanded the patriotic united front in our province and complies with the spirit 
of the instructions of the CPC Central Committee and the Henan Provincial CPC Committee. 
They unanimously expressed their agreement. On 15 August the standing committee of this 
CPPCC committee held its 19th meeting to listen to Comrade (Wu Tiansheng's) suggestion on 
the draft namelist of candidates. After serious consultation, they unanimously passed the 
motion that this draft namelist be printed and issued to all committee members and sub- 
mitted to today's plenary meeting for decision by vote. After democratic decision by vote, 
the plenary meeting unanimously elected (Liu Xicheng) and (Long Yude) as vice chairmen of 
the Fourth Henan Provincial CPPCC Committee and unanimously elected as standing committee 
members of the Fourth Henan Provincial CPPCC Committee, in order of the number of strokes 
of surnames, (Jin Shenyu), (Ma Jiming), (Sun Yutai), (An Kelan), (Liu Guanhong), (Shao 
Linfang), (Zhu Rongguo), (He Jiabi), (Wu Jieli), (Li Qingzhi), (Gao Wei), (Guo Yuefang), 
(Chen Peixing), (Tu Jiaju) and (Dai Xingde). 


Executive chairmen who were sitting at the rostrum at today's plenary meeting were Zhao 
Wenfu, Zhang Aiyuan, Guo Peijun, Dong Minsheng, Ye Renshou, Qi Wenjian, Yu Keqin, Jin 
Shaoying and (Zhang Shengjing). After (Liu Xicheng) and (Long Yude) were elected as vice 
chairmen, they also took a seat at the rostrum. 
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HEBEL RIBAO STRESSES DIALECTICS IN ECONOMIC WORK 


HK230527 Shijiazhuang HEBEI RIBAO in Chinese 13 Aug 82 p 1 
(Commentator's article: "We Should Stress Some Dialectics in Economic Work") 


(Text!] On the basis of a 5.5=percent increase in ite industrial output value, Shijiazhuang 
Municipality achieved a further increase of 7 percent in its industrial output value for 

the first half of this year over the same period last year. The realized profits increased 
by 10.4 percent over the same period last year, which was a higher rate of increase than 
that of the industrial output value. The costs were lowered by 1.3 percent, that is, 

by more than 11 million yuan, and the total losses suffered by the enterprises in which 
losses were incurred fell by 35.8 percent. This was a new achievement that we scored as a 
result of implementation of the 10 policies for buildi.g up our national economy and as 

a result of the shift of the emphasis of our economic work onto raising economic returns. 
This achievement marked the fact that the industrial production in Shijiazhuang Municipality 
had embarked on a new route of sound speed and great returns. This fact has enlightened 
people in many aspects, the most important of which is that the leading persons, in carrying 
out economic work in industry, agriculture and commerce, should all master the dialectical 
relations between speed and economic returns and use material dialectics to guide economic 
work. 


Like all other phenomena in society and the natural world, economic work is also a unity of 
opposites that contradict and condition one another. Speed and economic effect are a pair 
of mutually contradicting and mutually conditioning opposites in economic work. If we pay 
attention only to speed and neglect economic effect, we will achieve an inflated speed, 
which, being accompanied by excessive stock of unmarketable products and scrap and by 

waste of raw materials, is, in actual fact, a low speed. On the other hand, if we pay 
attention only to raising economic returns and neglect speed, it is difficult for us to 
actually achieve great economic returns, Therefore, in a sense, to practice leader- 
ship over work is to achieve unity of speed and economic returns by constantly 
exposing and solving the contradictions between them. In the past, because of 


the influence of the "leftist" guiding ideology, some comrades often neglected economic 
returns while they were paying attention to speed. This tendency took on various different 
forms in the fields of industry, agriculture and commerce. For example, in the agricultural 
field, we neglected costs while seeking high speed and our efforts resulted in the emergence 
of a large number of highly-productive but poor production teams; in the industrial field, 
we neglected economic effect while seeking a high output value; as a result, the excessive 
quantities of industrial products caused our commercial departments to be in trouble, gave 
rise to the malpractice of overstocking in our warehouses and inflated the financial 

income of the state; in the commercial field, we neglected lowering the costs of circulation 
while seeking excessive turnover and this reduced our profits and even gave rise to 

losses. In the past, we indeed did many such foolish things in seeking false fame and getting 
actual evil and this has provided us with profound lessons. The reascn the industrial 
production in Shijiazhuang Municipality was able to enbark on a new route of sound speed 

and high returns in the first half of this year lay in the fact that the people there 
continuously eliminated the "leftist" guiding ideology, made great efforts to overcome 
metaphysics and persisted in acting according to economic laws. It was often their 
metaphysical thinking that was to blame for the fact that in practice some comrades went 
against objective laws. Dialectics is the common law governing society, nature and thinking; 
therefore, if one goes against dialectics, one also goes against the basic law governing 
economic work. 


The solution to the contradictions of the opposites of speed and economic returns is con- 
ditioned by the respective characteristics of the various economic departments and by how 
they solve the respective contradictions in these departments. 
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In order to achieve a sound speed and a high economic effect, the various departments 
should study their own respective contradictions, The reason the industrial production 
in Shijiazhuang Municipality was able to embark on a new route of high economic effect 
aad sound speed also lay in the fact that the people there proceeded from the actual 
conditions of their industrial production and paid attention to raising the economic 
returns both in their enterprises and for society, that they paid attention to the use 
value as well as the value of their products, that they paid attention to practicing 
conservation as well as to increasing production, that they paid attention to increasing 
income by means of increasing output as well as by means of reducing costs and that they 
paid attention to the long-term effect as well as the immediate effect of their work in 
their enterprises. The unity of the above-mentioned five contradictions naturally enabled 
the production to embark on a new route of sound speed and high economic returns. The 
opposites in these five contradictions, though they contradict one another, are not bound 
to be separated from one another. On the contrary, under certain conditions they will 
promote each other's development. These conditions can be called the points that unite 
these respective opposites. If we strive to create these conditons and grasp these 
points, we will be able to make the contradictory opposites promote each other's develop- 
ment. Shijiazhuang Municipality conscientiously changed the composition of the products 
and shifted from producing low-grade products to producing high-class products, from 
producing products that need little processing to those needing much processing, from 
producing unmarketable products to producing marketable products and from producing 

goods for the domestic market to producing goods for the foreign market. Thus they 
ensured that their enterprises could carry out their production normally, that their 
products were marketable and thay they could thus satisfy both the factories and the 
commercial department. For example, they reduced the production of polyester and cotton 
blend fabrics because these fabrics were unmarketable and the stock of these fabrics was 
slow-moving. They shifted to producing pure cotton fabrics and some kinds of polyester 
and cotton fabrics for export. Low-grade white spirits were also unmarketable; there- 
fore, they shifted to producing beer, which was in short supply. In this manner they 
solved the contradiction between the economic results of the enterprises and those of 
society. By paying attention to quality and by increasing the output of fine-quality 
products and the products in short supply, they also solved the contradiction between 
value and use value. They shifted from paying attention solely to production to learning 
the skills in making research into their products and developing new products, learning 
production skills and technology and learning the skills of marketing and servicing the 
customers. The above are only a few examples. For all the contradictions in our various 
economic sectors which affect the steadiness of the speed and the raising of the economic 
effect, there are the points that unite their respective opposites and that have their 
respective special features. If, through making efforts, we find these points, we will 
be able to make the opposites of these contradiction promote each other. 


In practice, some comrades often did their economic work in the manner of paying attention 
to one aspect of the contradiction and neglecting the other aspect of the contradiction. 
As a result, they sought an inflated speed and neglected the economic returns. What was 
the cause of this malpractice? The basic cause was tht they failed to clearly understand 
the aim of socialist production. The work of all the socialist economic sectors is 
centered on a basic aim, namely, to ensure the continuous improvement of the material 

and cultural livelihood of the people. The reason why an inflated speed is undesirable 
lies in the fact that it gives rise to the production of some unmarketable products or 
some products of poor quality which can serve only as useless stock and scrap and cannot 
facilitate the improvement of the material and cultural livelihood of the people. All 
the economic workers who are working under the leadership of the CPC are the servants of 
the people and normally, it is not difficult for them to understand the aim of socialist 


production. 
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Why have some comrades, then, acted for a long time in a foolish manner that runs counter 

to the aim of socialist production? One of the reasons is that they blindly seek the 
fulfillment of their task. In so doing they set their responsibility to the upper-level 
organizations against their responsibility to the people. Thus, they pay attention only 

to fulfilling the tasks that the upper-level leading organizations have assigned them and 
disregard the quality, costes and marketability of their products. A second reason is that 
they fail to take into account the situation and interests of the whole country. As a 
result, they pay attention only to the economic effect in their own enterprises and neglect 
the socioeconomic effect of their products, They do not mind whether their products are 

of any use value, as long as these products bring profits to their enterprises. These 

are all malpractices that a conscious member of the proletariat should not commit. This 

has profoundly shown that material dialectics is a proletarian philosophy and in order to 
master it and use it in our economic practice, we should foster the idea of serving the 
people wholeheartedly, always keep in mind the aim of socialist production and do all our 
work around this aim, This demands that in organizing the leading groups in our enterprises, 
we should pay attention to ideological construction and continuously eliminate nonproletarian 
ideology in order to enable all those who lead economic work to consciously apply dialectics 
in guiding their economic work. 


This year's situation of economic work in our province is good. On the agricultural front, 
we have overcome a prolonged drought and achieved an increase in our summer harvest. The 
autumn crops are doing satisfactorily. During the first half of this year, we fulfilled 
more than half of our task for the year in our industrial production. However, judging by 
the economic effect in our industrial production during the first half of this year, we 
fell short of the national standard in some aspects, such as the quality of our products, 
the consumption of raw materials and energy and the ratio of profits transferred to the 
state. These are still our weak points. Moreover, some of the previously marketable light 
industrial products have become unmarketable and lie uselessly in our storerooms. 
Therefore, in order to embark on the new route of high economic effect and steady speed, 

we should make arduous efforts in the latter half of this year. We should see that where 
we fall short of the national standard, we have great potential to tap. Therefore, as long 
as we actually guide our economic work in accordance with dialectics and tap our potential, 
we can be sure that our province's economic work will embark on the new route of steady 
speed and high economic effect. 


TIANJIN ECONOMIC CORPORATION INAUGYRATED 24 AUG 


0W250309 Beijing XINHUA in English 1602 GMT 24 Aug 82 


[Text] Tianjin, August 24 (XINHUA) -- The China Tianjin Corporation for International 
Economic and Technical Cooperation was inaugurated today with State Council approval. 


The corporation, with a capital of 200 million yuan, has started as of today its overseas 
services and other business operations, according to an announcement at a ceremony marking 
its establishment. 


Undertaking independent accounting as a state-owned enterprise responsible for its own 
profits and losses, the corporation contracts for construction projects abroad and 
provides technical and labor services to overseas clients. It provides service and other 
workers to permanent offices of foreign companies in Tianjin. 


Tianjin is a major industrial city and trading port of China's. 
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CHIANG CALLS MEETING ON FINANCIAL PROBLEMS 


OW241411 Taipei CNA in English 1338 GMT 24 Aug 82 


[Text] Taipei, Aug 24 (CNA): President Chiang Ching-kuo Tuesday summoned Premier Sun 
Yun-hsuan and economic and financial officials for a meeting on related problems in 
the country. 


After hearing respective reports from the officials, President Chiang gave the follow- 
ing instructions: 


— As economic stagnancy has affected government tax revenues, various government units 
should restrain spending to help balance the budget. On the other hand, the government's 
planned public investments must get timely attention in accordance with the national 
policy so as to give assistance to the development of private industry. 


— To meet conditions for future advancement of local industries, government agencies 
must make thorough review of the current approach to the development of science and 
technology and work out better ones. Private investments in research and the develop- 
ment of science and technology should also be encouraged to help stabilize the 
foundation for future growth in the economy. 


— In the wake of the prolonged economic recession, the government has taken a series 

of measures to help relieve problems of the traders and industrialists during the past 
year. And they have brought good results. To effectively control the situation as the 
economy is turning to the better at home and abroad, government agencies should give a 
hand to private entrepreneurs, encouraging them to make new investments and modernize 
facilities. Such help would raise productivity and drive the competitiveness of domestic 
products, speeding the recovery of the country's economy. 


— During past decades, private entrepreneurs contributed greatly to local economic 
achievements. In the years ahead, there will be many a difficulty in carrying out 
national development programs. The government will do its best to create the proper 
climate for more civic investments, and finally, to attain mature national industrializa- 
tion. 


DELEGATION LEAVES FOR 32D APPU COUNCIL MEETING 


OW241415 Taipei CNA in English 1346 GM T 24 Aug 82 

[Text] Taipei, Aug 24 (CNA) -- The Republic of China's delegation to the 32nd council 
meeting of the Asian-Pacific Parliamentarians Union left Taipei Tuesday for Micronesia, 
an island nation in western Pacific area. 


The meeting, slated for Aug. 26 through 28, will discuss revision of the union's charter. 
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WEN WEI PO REPORT ON 12TH CPC CONGRESS 


HK250241 Hong Kong WEN WEI PO in Chinese 24 Aug 82 p 1 


{"Newsletter From Beijing" by Cheng Hsiang [4453 5046], a WEN WEI PO correspondent 
stationed in Beijing: "The Attention-Grabbing 12th CPC Congress" -- part 1) 


[Text] The 7th Plenary Session of the llth CPC Central Committee announced that the 12th 
CPC Congress will open on 1 September. Since the founding of the CPC, this is the first 
time that it has announced in advance the opening date of a congress. This announcement 
has been well received by foreign diplomats and foreign correspondents stationed in 
Beijing. 


According to them, the announcement shows: 1)The CPC has lifted more and more restrictions 
and has changed the "mysticism" left over by the past underground party. This is a sign 

of gradually regularizing the country's political life. 2)The CPC's current situation is 
unprecedentedly stable. Changes made in the lines, organization and personnel matters 
since the party's third plenary session have been widely supported and will be affirmed, 
consolidated and developed at the 12th party congress. Under this kind of situation, 

CPC leaders are full of confidence, thus announcing the opening date of the congress. 


The report that the 12th party congress will soon be opened has drawn the attention of 
and evoked discussions within dip'omatic circles here. They have focused their attention 
on the following questions: 


First, will the correct line and the leading group which have been gradually formed since 
the third plenary session continue to exist and become the political line and the new 
leading group of the 12th party congress? 


Second, will China's major political and economic reforms carried out since the third 
plenary session continue so as to establish a Chinese-style socialist political and 
economic system? 


World opinion is particularly interested in the aforesaid two questions. This is not 
accidental. China has entered a new stage of socialist construction since the third 
plenary session. The promotion of socialist construction requires a domestic political 
situation of stability and unity, a peaceful international environment and an expansion 
of international exchanges in all fields. Since the third plenary session, China has 
become more and more prosperous and stable day by day, and the tension of the world East 
Asian region has been relaxed to a certain extent (for example, the establishment of 
Sino-U.S. diplomatic relations, the signing of a Sino-Japanese peace treaty, the nine- 
point proposal and the self-defensive counterattack against Vietnam have all been conducive 
to promoting peace. As China has had more and more economic contacts with various 
countries, East Asian and Southeast Asian countries and regions have been capable of 
maintaining relatively high growth rates and global economic recession. The relatively 
high growth rates maintained by Hong Kong, Taiwan and Japan are evident examples. Their 
expansion of direct and indirect trade relations with the mainland have an important 
bearing on their relatively high growth rates.) These are unarguable facts. Therefore, 
international circles hope that the line of the party's third plenary session (also 

known abroad as the "line of Deng Xiaoping") will be further developed at the 12th party 
congress. 


China has entered the stage of large-scale reform since the party's third plenary session. 
The range and depth of this reform are unprecedented since the founding of the PRC. 
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China hopes that through this large-scale reform the supreme powers can be transferred 
peacefully and safely, the state's line, guiding principles and policies will achieve 
long-term stability, and the situation will no longer exist in which the policies and 
regulations of an organization shift with the change of the person in charge. China 
also hopes that through this large-scale reform, it can eliminate some blocks in its 
systems that fetter the development of the productive forces. Judging from the history 
of the international communist movement, we can say that ever since the formation of the 
ruling party by the communists, two issues (namely, the peaceful and safe transfer of 
supreme power and the economic system's elimination of blocks that fetter the develop- 
ment of productive forces) have not yet been fundamentally settled. Following the party's 
third plenary session, China has been energetically studying ways to carry out reforms 
so as to establish a Chinese-style socialist political and economic system. Therefore, 
everyone is interested in the measures to be adopted by the 12th party congress for 
intensifying the reform. 


Reviewing developments in various fields since the party's third plenary session on the 
eve of the 12th party congress is therefore quite a help in forecasting the 12th party 
congress. In the following part, this correspondent will review the formation and 
development of the new line of the party's third plenary session and the political and 
economic reforms that correspond with the line. 


HU QIAOMU ON SAVING CULTURAL REVOLUTION MATERIAL 


HK240919 Hong Kong MING PAO in Chinese 24 Aug 82 p 5 


[Special dispatch from Beijing: "Hu Oiaomu Gives Instructions on Crash-Rescuing Materials 
on the Cultural Revolution") 


[Text] Hu Qiaomu, secretary of the CPC Central Secretariat, put forth, to the party 
history research department, the task of crash-rescuing materials on the Cultural Revolution. 


The claim that Mao Zedong “himself mobilized and led the grea: proletarian Cultural 
Revolution" was in reality totally repudiated by the “resolution on historical questions" 
passed at the 6th Plenary Session of the llth CPC Central Committee last year. Since then, 
all relevant central and local departments have started to destroy materials on the 
cultural revolution one after another. This runs counter to the Marxist spirit and does 
not conform to historical materialism. Therefore, Hu Qiaomu gave instructions and demanded 
that the CPC history research department crash-rescue materials on the Cultural Revolution, 
sort them out and check the data. 


Feng Wenbin, vice principal of the central party .school and chairman of the central party 
history material collection committee transmitted Hu Qiaomu's instructions at the educa- 
tional forum on CPC history held by the national party school system. He said: If we do 
not crash-rescue materials on the Cultural Revolution now, the aged will be leaving us 
soon and, by the time we want to collect the materials, it will be too late. As historical 
materialists, the internal chaos of the 10-year Cultural Revolution is an indispensable 
part when compiling CPC history. 


In his instruction, Hu Qiaomu said: It is time that we started to pay attention to the 
questions of the "Great Cultural Revolution" and place them on file for investigation and 
prosecution. Questions such as: What was Wuhan's “million bold warriers?" What was 
"the criticism of Lin Biao and Confucius" all about? What were the causes, consequences 
and results of the many historical incidents during the "Great Cultural Revolution" and 
the Lin Biao and Jiang Qing counterrevolutionary cliques? How did the revolutionary people 
start to combat them? Materials on the course of these historical incidents and problems 
must not be destroyed. We must start to collect them right now. 


Hu Qiaomu said: The "Great Cultural Revolution" finished 5 years ago and 5 years is not a 
short time. After another 5 years, I am afraid there will be fewer and fewer people who 
actually know what happened during the "Great Cultural Revolution." In compiling the 
party history, we must let our descendents know about the bitter experience and take 
warning from it. 


